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Table  2.-    Alternative  foraulas  used  in  determining  Class  I  prices 
in  Federal  milk  order  markets,  April  30,  1955  ll 


liar  Ke  t 

^  P^^ice  £ai(i_at  

13  Midwest  Tspecif ied 
icondensorles :  m£g. 
;         2/         :  plants  ' 

•  ■ 

•  • 

"Butter-  :Butter- : 
pov/der  :  cheese 

Economic 
factors 

Akron 

•  X 

X  : 

- 

Appalachian 

!  X 

!  X 

X 

- 

Austin-Waco 

!  X 

> 

- 

Black  Hills 

:  X 

_ 

ooscon 

>  „ 

Cedar  Rapids 

1  /V 

:     X  : 

• 

Central  Mississippi 

!  X 

:  X 

!  X 

- 

Central  West  Texas 

X 

:  X 

!  X 

- 

Chicago 

X 

_ 

X  : 

- 

Cincinnati 

X 

„ 

:  X 

- 

Cleveland 

\  X 

X 

! 

Columbus 

X 

!  X 
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Dayton-Springfield 

X 

_ 

X 

X 
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Detroit 

X 

X 
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UU 
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V 

i\ 

X 

X 
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Fort  Smith 
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:  X 
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X 

X 

_ 
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!  X 

X 

;  X 

d^ 
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Lima 

]I 

X 
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X 

X 

:  X 

X 
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X 
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X 
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X 

X 
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5  X 
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New  York 
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X 

X 
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- 

Oklahoma  City 

X 

:  X 
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:  X 
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!             X  ~ 

X 

!  X 

Philadelphia 

!  X 

Puget  Sound 

:  X 

X 

X 

Quad  Cities 

1/  VJhere  more  than  one  basis  is  marked  "X"  the  price  is  determined  each  month 

from  the  alternative  v/hich  results  in  the  highest  price, 
2/  As  specified  in  Order  No.  41  for  Chicago. 
3/  Plus  4  local  plants. 
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Page  A  (cont'd.) 

Table  2.-    Alternative  formulas  used  in  determining  Class  I  prices 
in  Federal  milk  order  markets,  April  30,  1955  1/ 


Price  paid  at 


Market 
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^\ 
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X 
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FEDERAL  MILK  OurER  NO,  35 
Oinaha-LincoJ.n-Council  BluiTs  (Nebraska  and  Iowa) 


Marketing  Area; 

Nebraska  -  The  cities  of  Omaha  and  Lincolnj  specified  precincts  of 
Douglas  and  Sarpy  Counties 5  the  West  Lincoln  precinct  including 
the  Lincoln  Air  Base,  and  the  Veterans  Administration  Hospital 
in  Lancaster  precinct,  both  in  Lancaster  County,  Nebraska. 

Iowa  -  The  city  of  Council  Bluffs,  and  all  the  territory  within  the 
townships  of  Garner,  Kane,  Lake,  and  Lewis  in  Pottawattamie 
County,  Iowa. 


Any  person  in  his  capacity  as  the  operator  of  an  "approved" 
plant(s),  and 

A  cooperative  association  with  respect  to  milk  it  causes  to  be 
delivered  from  a  producer  to  an  'Approved'  plant  or  diverted  to 
an  unapproved  plant  for  the  account  of  such  association,  in 
which  case  such  milk  shall  be  deemed  to  have  been  received  at 
an"approved'  plant  by  the  cooperative  association. 

Approved  Plant; 

Any  plant  receiving  Grade  A  milk  under  the  jurisdiction  of  the 
appropriate  health  authorities  for  disposition  to  plants 
described  in  paragraph  (2)  below. 

Any  milk  processing  plant  from  which  Class  I  milk  is: 

(1)  Disposed  of  to  any  Federal  agency  located  within  the 
marketing  area,  or 

(2)  Disposed  of  under  Grade  A  permit  on  wholesale  or  retail 
routes  (including  plant  stores)  within  the  marketing 
area. 

Producer; 

Any  person  or  handler  who  produces  milk  which  is  received  at  an 
"approved"  plant  and  which  milk  is  (1)  produced  under  a  dairy 
farm  permit  or  rating  issued  by  the  appropriate  health 
authorities,  or  (2)  is  acceptable  to  a  Federal  Agency  located 
within  the  marketing  area. 


Handler ; 
(1) 

(2) 


Omaha- Lincoln- Council  Bluffs  (Revised  2/1^/53'  -  --^  indicates  revised' provisions) 


Producer;  -  cont'd. 

Persons  regularly  classified  as  a  producer  whose  milk  is  caused 
to  be  diverted  to  an  unapproved  plant  shall  be  included  under 
this  definition  and  milk  so  diverted  shall  be  deemed  to  have 
been  received  at  an 'Approved' plant  by  the  diverting  handler. 

This  definition  shall  not  include  a  person  with  respect  to  milk 
produced  by  him  which  is  received  by  a  handler  who  disposes  of 
a  greater  portion  of  the  plant's  milk  to  another  Federal  order 
market. 

C las  s  if ic  a ti  on ; 

Class  1  Milk  -  All  skim  milk  and  butterfat: 

(1)  Disposed  of  in  the  form  of  milk;,  skim  milk,  buttermilk, 
yogurt,  flavored  milk,  flavored  milk  drinks,  cream,  either 
sweet  or  sour  (including  any  mixture  of  butterfat  and  skim 
milk  of  more  than  6  percent  butterfat  content  except  mixes 
for  ice  cream  and  frozen  desserts)  and  eggnog. 

(2)  Used  in  the  production  of  concentrated  milk,  not  sterilized, 
for  fluid  consumption. 

(3)  Not  specifically  accounted  for  as  Class  II  milk. 
Class  II  Milk  -  All  skim  milk  and  butterfat: 

^-    (l)  Used  to  produce  any  product  not  specified  as  Class  I. 

(2)  In  shrinkage  up  to  2*0  percent  of  receipts  from  producers 
and  cooperative  associations  and  of  emergency  milk, 

(3)  In  shrinkage  of  "other  source"  milk. 

Class  Prices  (3*8  percent  butterfat  -  butterfat  and  skim  milk  priced 
separately) ; 

Basic  Formula  Price  -  A  "basic  formula"  price  is  used  in 
determining  the  Class  I  price  and  shall  be  the  higher  of  the 
following : 


(1)  Average  of  prices  paid  during  the  preceding  delivery  period 
for  milk  of  3.5  percent  butterfat  adjusted  to  3.8  percent 
butterfat  by  dividing  by  3*5  and  multiplying  by  3«8. 


01 
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Chicago  (Corrected  k/30/S$  -      indicates  correction) 


14.8a 


Class  Prices  (3»^  percent  butt erf at)  -  cont'd. 

Class  III  -  The  higher  price  resulting  from  the  following  two 
formulae  (except  that  evaporated  and  condensed  milk,  whole  milk 
powder,  and  nonfat  dry  milk  solids  are  priced  under  (1.)); 

(1)  Average  of  prices  for  3.5  percent  milk  at  the  following  plants; 


Borden  Company 

Borden  Com.pany 

Borden  Company 

Carnation  Company 

Carnation  Company 

Carnation  Company 

Carnation  Company 

Carnation  Company 

Pet  Milk  Company 

Pet  Milk  Company 

Pet  Milk  Company 

Pet  Milk  Company 

Pet  Milk  CoxTxpany 

White  House  Milk  Company 

White  House  Milk  Company 


Mt,  Pleasant,  Michigan 
New  London,  Wisconsin 
Orfordville,  Wisconsin 
Chilton J  Wisconsin  l/ 
Berlin,  Wisconsin  27 
Oconomowoc,  Wisconsin 
Richland  Center,  Wisconsin 
Sparta,  Michigan 
Belleville,  Wisconsin 
Cooper sville,  Michigan 
Hudson,  Michigan 
New  Glarus,  Wisconsin 
Wayland,  Michigan 
Manitowoc,  Wisconsin 
West  Bend,  Wisconsin 


(2)  Glass  I\r  Price. 

Class  IV  (Chicago  93-score  butter  x  hc2h)  +  (Chicago  area 
spray  powder  x  5»2)  -  75*2  cents*     (When  93-score  butter  is 
not  quoted,  use  highest  of  prices  for  92-score  butter.) 

Butterfat  Differentials; 

Class  Prices  -  None . 

Producer  Price  -  Chicago  92-score  butter  x  Ool20. 


1/  This  plant  ceased  operations  on  October  1,  19^k  and  a  price  is  no  longer 
reported, 

2/  This  plant  ceased  operations  on  December  31,  19^h  and  a  price  is  no  longer 
reported. 


Philadelphia  (Revised  3/12/55  -  ^  indicates  revised  provisions) 


77b 


Class  Prices  (k»0  percent  butterfat)  -  cont'd. 

Class  II  -  The  price  per  hundredweight  each  month  shall  be  the 
sum  of  butterfat  and  skim  values  as  follows; 

Butterfat  value  is  computed  as  follows:    Average  of  specified 
quotations  per  i40-quart  can  of  kO  percent  cream  in  the  Philadelphia 
market,  -  $2.00,  divided  by  8.50.    The  butterfat  value  shall  not  be 
less  than  the  price  per  pound  of  New  York  92-score  butter  x  1.2  x  - 
19  cents. 

Skim  milk  value  is  computed  as  follows:    Average  price  per  pound 
of  nonfat  dry  milk  solids  (roller  process  "other  brands"  for  human 
consumption),  carlots,  bags,  or  barrels  as  published  in  "Producers' 
Price  Current",  -  5  cents  x  .90  x  7.5 • 

During  the  period  beginning  March  12,  1955 j  and  for  the  months  of 
April,  May,  and  June,  1955 j  the  value  of  producers'  milk,  skim  milk, 
or  butterfat  utilized  in  the  following  products,  shall  be  reduced  by 
the  higher  of: 

a.  20  cents  per  hundredweight  of  the  total  utilization  of  such 
products  during  the  month,  or 

b.  5  cents  per  pound  of  butterfat  in  such  total  quantity ♦ 

Milk,  skim  milk,  or  butterfat  (excluding  receipts  from  non- 
producer  plants)  used  in  the  manufacture  of  butter,  Cheddar 
cheese,  Baker's  or  any  other  cheese  except  cream  or  cottage 
cheese,  evaporated  milk,  nonfat  dry  milk  solids,  milk 
chocolate,  or  in  soup,  candy,  bakery  products,  or  any  other 
nondairy  commercial  food  product,  or  dumped  or  disposed  of  as 
animal  feed. 

Premium  for  Grade  A  milk  -  kO  cents  if  bacteria  count  is  below 
10,000  per  c.c.j  25  cents  if  bacteria  count  is  between  10,000  and 
25iOOO  per  c.c.    This  premium  is  multiplied  by  the  ratio  of  Grade  A 
milk  sold  either  in  fluid  form  or  as  products  manufactured  from 
Grade  A  milk  to  the  total  quantity  of  Grade  A  milk  received  from 
producers.    Two  cents  additional  butterfat  differential  shall  be 
paid  for  each  one-tenth  of  one  percent  in  which  the  butterfat 
content  of  such  milk  is  above  3.7  percent. 


Cincinnati  (Revised  3/l/55  -      indicates  revised  provisions) 


82a 


Class  III  Milk  Price  -  cont'd. 

■5^-    During  the  months  of  March  and  April,  1955?  the  Class  III  price 
is  the  higher  of  paragraph  (2)  and  the  following: 

(a)  Subtract  5»5  cents  from  monthly  Chicago  92-score  butter 
price  X  1.2,  x  3.5. 

(b)  Monthly  weighted  average  carlot  prices  per  pound  for  nonfat 
dry  milk  solids,  spray  and  roller  process,  f.o,b<,  manufacturing 
plants  in  the  Chicago  area  -  6  cents  x  7«7. 

(c)  Deduct  25  cents  from  the  sum  of  (a)  and  (b).    However,  during 
the  same  period  the  price  for  milk  used  in  ice  cream,  ice 
cream  mix,  eggnog,  whipped  cream  (and  substitutes),  and  cottage 
cheese  is  the  sum  of  (a)  and  (b). 

Class  IV  -  Class  III  price  -  IJtS  cents*    During  March,  1955>  the 
price  is  the  same  as  Class  III  (other  than  as  applied  to  ice 
cream,  etc.) 

1/ 

Butterfat  Differentials ; 

1«      Class  I  and  II  -  Add  1  cent  to  the  Class  III  differential. 

2,  Class  III  and  Class  IV  -  (except  for  Class  III  milk  used  in  the 
products  listed  in  paragraph  (3)  below); 

From  the  price  of  Chicago  bulk  92-score  butter  per  hundredweight, 
subtract  si>5»50,  multiply  by  1,2,  and  from  the  result  subtract  an 
amount  per  hundredweight  computed  per  subdivision  (b)  under  the 
Class  III  price  formula,  and  divide  the  result  by  1000, 

3.  For  Class  III  milk  used  to  produce  ice  cream,  ice  cream  mix,  eggnog, 
whipped  creara  (and  substitutes),  and  cottage  cheese,  the  following 
formula  shall  be  used: 

Multiply  by  1,2  the  Chicago  bulk  92-score  butter  price  per  pound 
and  subtract  therefrom  the  amount  per  hundredweight  computed 
pursuant  to  paragraph  (2)  under  the  "Basic  Fomula"  pricing 
provision,  and  divide  the  result  by  1000, 


1/  Effective  May  1,  1955}  the  order,  as  amended,  eliminates  the  Class  III 
and  IV  classification.    This  and  other  changes  of  the  amended  order  will 
be  reflected  in  the  next  issue  of  the  summary  inserts. 


82b 

Cincinnati  (Revised  3/l/^^  -     indicates  revised  provisions) 


Butterfat  Differentials ;  -  cont'd. 
h*  Producer; 

The  butterfat  differential  to  be  added  or  subtracted  from  the 
uniform  price  for  each  one-tenth  of  one  percent  variation  in  the 
butterfat  content  of  producer  milk  from  the  standard  is  the  sum 
of  the  values  obtained  by  multiplying  the  percentage  of  butterfat 
in  each  class  by  the  respective  class  price  butterfat  differentials. 

Location  Differentials ; 

Class  Prices; 

1^  cents  per  hundredweight  is  deducted  on  producer  milk  utilized  as 
Class  I,  Class  II  or  in  the  production  of  cottage  cheese,  ice  cream 
and  frozen  desserts  at  a  pool  plant  more  than       miles  from  the 
marketing  area  or  moved  from  such  a  plant  in  the  form  of  Class  I  or 
Class  II  products  or  as  condensed  skim  milk^  ice  cream  mix  or 
frozen  cream  to  a  fluid  milk  plant  less  than       miles  from  the 
marketing  area* 

Method  of  Accounting  for  Milk; 

The  milk  in  each  class  is  computed  on  a  volume  basis  adjusted  by 
the  butterfat  content  in  each  class. 

Type  of  Pool; 

Market-wide  monthly  pool  without  base  rating  plan  or  fall  premium 
plan.    Separate  uniform  prices  are  computed  for  Grade  A  and  Grade  B 
milk.    Grade  B  price  is  kO  cents  per  hundredweight  less  than  the 
Grade  A  price. 

Interhandler  Transfers; 

Milk  or  skim  milk  disposed  of  by  a  handler  to  another  handler  is 
Class  I,  and  cream  so  disposed  of  is  Class  II.    Handlers  are 
permitted  to  classify  according  to  utilization  by  submitting 
statement  signed  by  both  buyer  and  seller  to  the  market 
administrator. 

Outside  Purchases; 

"Other  source"  milk  is  assigned  to  the  lowest  price  cD.ass  to  the 

extent  of  such  utilization  less  allowable  shrinkage  and  the 

remainder  of  "other  source"  milk  is  assigned  to  the  next  higher 
class  in  series. 


(Revised  4/l/55  ~  *  indicates  revised  provisions) 
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FEDERAL  ¥iim  OilDER  NO.  68 
Wichita,  Kansas 


Mai'ketinp  Area; 


*  Handlers 


1. 


The  City  of  Wichita,  Kansas,  and  the  townships  of  Delano, 
Kechi,  Mnneha,  Riverside,  Waco,  Gypsiim,  Park,  Payne,  Wichita, 
and  the  City  of  Eastborough,  all  in  Sedgwick  County,  Kansas. 


Any  person  in  his  capacity  as  the  operator  of  an  approved 
plant  ,  i.e., 

a.  Any  plant  approved  by  the  health  authorities  of  Wichita, 
Kansas,  or  Sedgv/ick  County,  Kansas?  for  the  handling  and 
disposing  of  milk  for  fluid  consumption  in  the  marketing 
erea,  su^h  milk  having  been  received  from  producers  hold- 
ing "Grade  A''  permits  from  those  health  authorities  or 
which  is  otherwise  acceptable  for  fluid  consumption  by 
Federal  agencies  located  in  the  marketing  area. 

b.  Any  plant  supplying  Class  I  milk  to  a  Federal  agency 
located  in  the  marketing  area, 

2.      Any  cooperative  association  with  respect  tos 

a.  Milk  of  any  producer  diverted  for  the  account  of  such 
association  to  an  unapproved  plant,  or  to  an  "approved'* 
plant    of  another  cooperative  association. 

b.  Milk  of  any  producer  delivered  to  an  "approved"  plant  of 
another  handler  during  the  same  month  in  which  the  associ- 
at ion  caused  milk  to  be  diverted  from  such  producer  to  an 
unapproved  plant, 

*  Restated  Plant?    (Defined  in  the  order  as  "pool  plant") 

Any  "approved"  plant  other  than  that  of  a  producer-handler 
during  any  of  the  months  of; 

March  through  June  -  Within  which  4.0  percent  or  more  of 
the  plant 's  total  receipts  of  milk,  from  dairy  farmers, 
qualified  as  "Grade  A"  (or  is  found  acceptable  to  Federal 
agencies),  is  disposed  of  as  Class  I  milk,  and  at  least 
20  percent  of  such  receipts  are  disposed  of  as  Class  I 
milk  on  routes  in  the  marketing  area, 

Jvly  through  February  -  Within  which,  in  lieu  of  the  per- 
centages  specified  in  the  preceding  paragraph,  the  dispo- 
sition of  Class  I  milk  shall  Bmount  to  50  percent  or  more 
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Wichita,  Kansas  (Revised  4/l/55  -  *  indicates  revised  provisions) 


Regulated  Plant  -  cont  »d 

of  the  plant's  total  receipts  of  which  at  least  25  percent 
is  disposed  of  as  Class  I  milk  on  routes  in  the  marketing 
area. 


Producer; 

*  Any  dairy  farmer  other  than  a  producer^-handler  whose  milk  is 
acceptable  to  Federal  agencies  (as  qualified  in  the  order)  or 
is  produced  under  "Grade  A"  permit,  which  milk  is« 


a.     Received  at  a  "regulated"  plant. 


b.      Diverted  from  a  "regulated"  plant  by  the  handler  of  such 
plant  or  by  a  cooperative  association  to  a  plant  not 
regulated  under  the  order,  for  the  account  of  such  handler 
or  cooperative  association. 

This  definition  does  not  include  dairy  farmers  with  respect  to 
milk  received  by  handlers  subject  to  the  classification  and 
pricing  provisions  of  another  Federal  order. 


Classification; 


Class  I  Milk  -  All  skim  milk  (including  reconstituted  skim  milk) 
and  butter fat; 


ac      Disposed  of  in  the  form  of  milk,  skim  milk,  buttermilk, 
flavored  milk,  flavored  milk  drinks,  yogurt,  cream, 
cultured  sour  cream,  any  mixture  (except  bulk  ice  croam 
mix)  of  cream  and  milk  or  skim  milk. 

b.  Used  to  produce  concentrated  (including  frozen)  milk, 
flavored  milk,  or  flavored  milk  drinks  disposed  of  for 
fluid  consumption,  neither  sterilized  nor  in  hermetically 
sealed  cans. 

c.  Used  in  creaming  cottage  cheese  disposed  of  as  creamed 
cottage  cheese, 

d.  Not  specifically  accounted  for  as  Class  II  products. 

Class  II  Milk  -  All  skim  milk  and  butterfat; 

a.     Used  to  produce  butter,  cheese  (including  skim  milk  used 
to  produce  cottage  cheese  curd  but  not  for  use  in  creaming 
cottage  cheese  disposed  of  as  creamed  cottage  cheese), 
plain  or  sweetened  condensed  or  evaporated  milk,  spray  or 
roller  process  nonfat  dry  milk  solids,  powdered  whole  milk, 
ice  cream,  ice  cream  mix,  frozen  desserts,  aerated  crbam, 
eggnog,  casein  or  margerine. 
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Classifications  -  cont  *d 

b.  In  cream  frozen  and  stored. 

c.  Used  for  starter  churning,  wholesale  baking  and  candy- 
making, 

d.  Disposed  of  as  livestock  feed, 

e.  In  skim  railk  dumped  after  prior  notification  to,  and  oppor- 
tunity to  verify  by,  market  administrator, 

f .  In  shi'inkage  of  "other  source"  milk,  and  act  more  than  2 
percent  of  producer  receipts, 

g.  In  inventory  at  end  of  month  as  milk,  skim  milk,  cream 
(except  frozen)  or  any  product  specified  as  Class  I. 

Class  Prices  (3.8  percent  butterfat) i 

Basic  Formula  Price  -  a  "basic  formula"  price  is  used  in 
determining  the  Class  I  price  and  shall  be  the  higher  of  the 
folloiang; 

a.  Average  of  prices  paid  during  the  month  for  3,5  percent 
milk  received  from  farmers  during  the  month  at  specified 
Midwest  condenseries  (see  Chicago  summary  for  list), 
adjusted  to  3.8  percent  butterfat  by  dividing  by  3.5  and 
miatiplying  the  result  by  3.8. 

b,  (Chicago  92-score  butter  -  3  cents  x  1.20  x  3.8)  + 

(Chic, area,  c„l.  spray-roller  powder  -  5.50  x  8.5  x  0.962). 

Class  I  Millc  Price    -  "Basic  formula"  price  plus  $1.65, 
^  Class  II  Milk  Price  -  The  higher  of j 

a.  Average  of  prices  paid  for  ungraded  milk  of  3,8  percent 
butterfat  content  received  from  farmers  at  the  following 
plants  t 

Present  Operators  and  Location: 

Arkansas  City  Cooperative 

Milk  Association  Arkansas  City,  Kansas 

Bennett  Creamery  Company  Ottawa,  Kansas 

Page  Milk  Company  Coffeyville,  Kansas 

Pet  Milk  Company  Ida,  Kansas 

b.  Average  price  reported  by  the  U.  S.  Department  of  Agricul- 
ture for  the  current  month  for  manufacturing  milk  f.o.b, 
plant  adjusted  to  3.8  percent  butterfat  basis. 


I 


i 

! 
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Class  II  Milk  Price  -  cont'd, 

(2)    (Average  of  cai'lot  prices  per  poiuid  of  spray  powder  at 
Chicago  for  the  weeks  ending  within  the  delivery- 
period)  -  5.5  X  8.5. 

^  (3)    Notwithstanding  the  provisions  of  paragraphs  (l)  and  (2)» 

the  Class  II  prices,  respectively,  of  skim  milk  and  butter- 
fat  for  the  month  of  April,  1955  shall  be  the  same  as  the 
Class  III  prices  as  computed  pursuant  to  paragraph  (3)  under 
the  following  section  headings    "Class  III  Mlk  Prices". 

*  Class  III  Milk  Prices  - 

(1)  The  price  per  himdredweight  of  butterfat  is  computed  as 
follows : 

Chicago  bulk  92-score  butter  x  120. 

(Except  for  milk  received  during  the  month  of  April, 
1955,  the  price  per  hundredweight  of  butterfat  in  ' 
butter  or  in  shrinkage  is  the  price  as  computed  in 
paragraph  (l)  less  $5.00.) 

(2)  The  price  per  himdredweight  for  skim  milk  is  computed  as 
follows : 

(Chicago  area  roller  powder  price  per  pound  -  5.5  cents 
X  8.5) 

^  (3)    During  April,  1955,  the  Class  III  price  shall  be  the 
average  price  paid  at  the  following  10  manufacturing 
plants.    The  amount  by  which  the  price  is  below  the 
Class  III  butter-powder  formula  shall  be  allocated 
equally  tp  butteri^at  and  skim  milk. 

Present  Operators  and  Locations 

Defiance  Milk  Products  Co.  Defiance,  Ohio 

Pet  Milk  Company  Coldwater,  Ohio 

Pet  Milk  Company  Delta,  Ohio 

Pet  l^lk  Company  Arigola,  Indiana 

Pet  Milk  Company  Garrett,  Indiana 

Pet  Milk  Companj'-  Hudson,  Michigan 

Nentles  Milk  Products  Co.  l/  Marysville,  Ohio 

Fisher  Dairy  and  Cheese  Co.  Wapekoneta,  Ohio 

Swift  and  Company  Lima,  Ohio 

Kraft-Phenix  Cheese  Corp.  Kendallville,  Indiana 


Butterfat  Differentials  t 


Class  Prices  -  None.  Butterfat  and  skim  milk  are  classified 
and  priced  separately. 


1/    Uninspected  milk  price. 
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Buttsrfat  Differentials t  (cont'd) 

Producer.  Price  Weighted  average  price  per  himdredweight  of 
butterfat  in  all  classes  mnus  weighted  average  price  per 
handled weight  of  skim  milk  in  all  classes^  divided  by  1,000. 

Location  Differentials? 

Class  Prices  -  With  respect  to  producer  milk  moved  in  the  form 
of  Class  I  or  Class  II  products  to  the  marketing  area  from  a 
pool  plant  located  outside  the  marketing  ai'ea  or  disposed  of 
from  such  plant  as  Class  I  or  Class  II  outside  the  marketing 
area,  the  folloving  deductions  shall  be  mades    15  cents  per 
hundredweight  at  plants  in  the  60-75  mile  zone,  18  cents  in 
the  75-90  mile  zone,  and  plus  an  additional  two  cents  for  each 
15  mile  zone  thereafter. 

Producer  Price  -  Deductions  on  producer  milk  delivered  to  plants 
outside  the  marketing  area  may  be  made  as  follows  J 


Mile  Zone 

30  to  60 
60  to  75 
75  to  90 
Beyond  90 


Deduction 

13 
15 
18 

2  cents  additional 
for  each  15  miles. 


f 


> 


(Revised  -      indicates  revised  provision) 


122 


FEDERAL  MILK  ORDER  NO.  77 
Paducah,  Kentucky 


Marketing  Area; 

All  of  the  territory  within  the  boundaries  of  McCracken  County, 
Kentucky, 

Handler : 

1»      Any  person  in  his  capacity  as  the  operator  of; 

a.  A  distributing  plant  -  i.e.,  a  plant  which  processes  and 
packages  milk  which  is  disposed  of  during  the  month  as 
Class  I  on  routes  (including  routes  operated  by  vendors) 
or  through  plant  stores  to  wholesale  or  retail  outlets 
(except  "regulated"  plants)  located  in  the  marketing 
areaj  or 

b.  A  supply  plant  -  i.e.,  a  plant  (except  a  "distributing 
plant")  which  qualifies  as  a  "regulated"  plant  as  defined 
in  paragraph  "2"  under  "Regulated  PJ-ant"  definition,  or  a 
plant  from  which  milk,  meeting  the  Grade  A  requirements  of 
the  marketing  area,  is  supplied  during  the  month  to  a 
plant  which  qualifies  pursuant  to  paragraph  "1"  under 
"Regulated"  plant  definition, 

2.  A  "producer-handler". 

3.  A  cooperative  association  with  respect  to  producer  milk  diverted 
from  a  "regulated"  plant  to  an  unregulated  plant  for  the  account 
of  such  association. 

Regulated    Plant;    (Defined  in  the  order  as  "pool  plant") 

1.      A  "distributing  plant"  from  which  at  least  I45  percent  of  its 
receipts  of  producer  milk  and  pool  milk  from  plants  qualified 
pursuant  to  paragraphs  "2"  or  "3"  is  distributed  during  the 
month  as  Class  I  milk  on  routes  to  wholesale  or  retail  outlets, 
including  plant  stores,  (except  "regulated"  plants  or 

unregulated    plants)  and  at  least  10  percent  of  such  receipts 
are  delivered,  as  specified  above,  on  routes  located  in  the 
marketing  area.    Any  plant  qualifying  as  a  "regulated"  plant 
by  complying  with  the  foregoing  percentages  during  any  month 
shall  be  designated  as  a  "regulated"  plant  during  the  following 
month,  or 
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"Regulated"  Plant;     (Defined  in  the  order  as  "pool  plant")  -  cont'd, 

2.  A  "distributing"  or  "supply"  plant  from  which  the  volume  of 
milkj  skim  milk^  and  cream  equal  to  at  least  ^0  percent  of  the 
pool  milk  received  at  such  plant  is : 

a.  Shipped  to  "regulated"  plants  as  qualified  under  paragraph  "1 
above ^  or 

b.  Distributed  on  routes  as  Class  I  milk  to  retail  or  wholesale 
outlets^  including  plant  stores,  (except  "regulated"  or 

unregulated    plants)  located  in  the  marketing  area. 

3.  During  the  period  of  August  through  January j  a  "supply"  plant 
shall,  upon  written  request  on  or  before  the  end  of  such  period, 
be  designated  a  "regulated"  plant  if: 

a.  Such  plant  ships  milk,  skim  milk  and  cream  to  "regulated" 
plants,  qualified  pursuant  to  paragraph  "1"  above,  equal  to 
75  percent  or  more  of  its  producer  milk  in  October  or 
November,  and 

b.  Ships  35  percent  of  such  milk  in  three  additional  months 
during  such  period. 

A  "supply"  plant  so  designated  as  a  "regulated"  plant  shall 
continue  under  "regulated"  plant  status  until  the  end  of  any 
month  during  the  succeeding  August  through  January  period  in 
which  the  milk  of  such  plant  is  disposed  of  in  a  way  as  to  make 
it  impossible  for  the  plant  to  reestablish  its  qualifications 
under  the  terms  of  this  paragraph. 

Producer; 

Any  person,  except  a  producer-handler,  who  produces  milk  in 
compliance  with  Grade  A  inspection  requirements  of  a  duly 
constituted  health  authority,  which  milk  iss 

a.  Received  at  a  "regulated"  plant, 

b.  Diverted  from  a  "regulated"  plant  to  an    unregulated  plant 
during  the  months  of  February  through  August  for  the  account 
of  a  handler.    Milk  so  diverted  shall  be  deemed  to  have  been 
received  by  the  plant  of  the  diverting  handler. 

Producer-Handler ; 

Any  person  who  operates  a  dairy  farm  and  a  distributing  plant, 
from  which  Class  I  milk  is  distributed  within  the  marketing  area 
but  which  receives  no  "other  source"  milk  or  milk  from  other 


f  I 
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Producer-Handler ;  -  cont'd. 

dairy  farmers.     (Producer- handlers  are  exempt  from  the  regulatory 
provisions  of  the  order,  but  reports  may  be  required  by  the 
market  administrator.) 

Classification; 

Class  I  Milk  -  All  skim  milk  and  butterfat; 

a.  Disposed  of  in  fluid  form  as  milk,  buttermilk,  milk  drinks 
(plain  or  flavored),  cream,  and 

b.  Not  specifically  accounted  for  as  Class  II  milk, 
-«    Class  II  Milk  -  All  skim  milk  and  butterfat: 

a.    Used  to  produce  any  product  not  specified  as  Class  I. 

b«    Contained  in  inventory  of  Class  I  products  on  hand  at  the  end 
of  the  month. 

c.  In  plant  shrinkage  not  in  excess  of  2  percent  of  total  receipts 
of  skim  milk  and  butterfat  respectively  in  (and  assigned  pro- 
rata to)  producers  milk  and  "other  source"  milk,  except 
producers  milk  diverted  as  specified  in  the  order. 

Class  Prices  -  (3»5  percent  butterfat) 

Basic  Formula  Price  -  A  "basic  formula"  price  is  used  in 
determining  the  Class  I  price  and  shall  be  the  highest  of  the 
following ; 

a.  Average  of  prices  paid  for  3.5  percent  milk  received  from 
farmers  during  the  month  at  specified  Midwest  condenseries 
(see  Chicago  summary  for  list). 

b.  (Chicago  93-score  butter  x  h*2h)  / 

(Chicago  area  car lot  spray-powder  x  8,2)  ~  75  cents. 

If  no  price  is  reported  for  93-score  butter,  the  highest 
of  92-score  butter  prices  reported  for  the  day  shall  be 
substituted. 


i.) 
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Class  Prices  -  (3c5  perceiit  butberfat)  -  cont'd* 

c,    Average  of  the  basic  (or  field)  prices  paid  (without 

deductions  for  hauling  or  other  deductions  to  be  paid  by 
farm  shipper)  for  UoO  percent  milk  received  during  the 
month  at  the  Pot  Milk  Company^  Mayfield,  Kentucky^  less  an 
amount  computed  by  multiplying  the  Class  II  butterfat 
differential  by  5» 

Glass  I  Milk  Price 

^*    April  through  July  -  "Basic  formula"  price  plus  $0.70, 
b.    All  other  months  ■-  "Basic  formula"  price  plus  $1,60. 
Class  II  Milk  Price 

a,    August  tl^rough  March  -  The  "basic  formula"  price  for  the  month, 

b»    April  through  July  -  The  "basic  formula"  price  for  the  month 
minus  10  cents']  provided  that  such  price  shall  not  be  less 
than  the  price  determined  pijrsuant  to  paragraph  "c"  under  the 
"Basic  Formula  Price," 

Butterfat  Differentials; 

Class  I  Price  -  Chicago  92-'Score  butter  x  0,12 1 

Class  II  Price  -  August  through  March  -  Chicago  92-score  butter  x 
O.llJT"^ 

April  through  July  -  Chicago  92-SGore  butter  x  0,11,- 

Producer  Price  -  The  uniform  price  to  be  used  in  making  payments 
for  producer  milk  shall  be  adjusted  for  each  0,1  percent  by  which 
the  average  butterfat  content  of  such  milk  is  more  or  less  than 
3»5  percent;  such  adjustment  shall  be  at  a  rate  determined  by  the 
average  Chicago  wholesale  92-score  butter  price  for  the  month  as 
it  relates  to  the  following  tabulated  ranges: 


Butter  Price 

Rate  ; 

Butter  Price 

Rate 

(Cents) 

(Cents) 

(Cents ) 

(Cents) 

17,1-199  or  less 

2 

.  57.50  -  62. Ii99 

6* 

17^50  -  22, U99 

2-^- 

:  62.50  -  67. U99 

7 

22.50  -  27J499 

3 

•  67.50  -  72,1499 

7l 

27.50  -  32. ii99 

3i 

72,50  -  77. 1499 

8 

32,50  -  37.i;99 

h 

77.50  -  Q2,h99 

8J 

37.50  -  k2,h99 

hi 

82.50  -  87.ii99 

9 

i;2,50  -  hl>h99 

5 

87.50  -  92.I499 

9i 

I;7.50  -  52,ii99 

51 

92.50  and  over 

10 

^P.'^O  -  57.ii99 

6  - 

X2hh 
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Location  Differentials;  — 

Class  I  Price  ^  With  respect  to  milk  received  from  producers  at 
plants  located  UO  or  more  miles  from  the  McCracken  County  Court 
House  in  Paducah  and  transferred  in  the  form  of  Class  I  products 
to  another  "regulated"  plant  and  assigned  to  Class  I,  the  price 
shall  be  reduced  at  the  following  rate  according  to  the  location 
of  the  "regulated"  plant  where  such  milk  is  received  from  producers 

Mileage  Zone  from 

McCracken  Co,  Court  House  Rate 

(Miles )  (Sents) 

ho  but  less  than  $0   20 

For  each  additional  10  miles  or  fraction 
thereof  an  additional   1 

For  the  purpose  of  calculating  the  location  differential,  the 
products  transferred  between  "regulated"  plants  and  designated 
as  Class  I  shall  be  assigned  to  any  remainder  of  Class  II  milk 
in  the  transferee  plant  after  specified  deductions  are  made  for 
"other  source"  milk  and  shrinkage  in  producer  milk. 

Producer  Price  -  In  making  payments  for  producer  milk,  the 
uniform  price'  shall  be  reduced  per  hundredweight  in  accordance 
with  the  same  schedule  which  is  applied  to  the  Class  I  price. 

Method  of  Accounting  for  Milk; 

Weights  of  skim  milk  and  butterfat  are  computed  separately  as 
utilized  in  the  products  of  each  class. 

Type  of  Pool; 

Market-wide,  monthly  pool  without  base-rating  plan  or  fall 
premium  plan. 

Interhandler  Transfers; 

Class  I  products  disposed  of  from  a  "regulated"  plant  to  a 
"regulated"  plant  of  another  handler,  except  a  producer-handler, 
are  classified  as  Class  I  unless  Class  II  utilization  is  claimed 
in  the  reports  of  both  handlers.    The  amount  of  skim  milk  and 
butterfat  so  assigned  to  Class  II,  however,  shall  be  limited  to 
the  amount  thereof  remaining  in  Class  II  milk  of  the  transferee- 
handler  after  the  allocation  of  "other  source"  milkj  any 
additional  amounts  of  skim  milk  and  butterfat  so  transferred 
shall  be  assigned  to  Class  I, 
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Interhandler  Transfers:  -  cont'd 

Class  I  products  transferred  from  a  "regulated"  plant  to  the  plant 
of  a  "producer-handler"  are  classified  as  Class  I  milk. 

Outside  Purchases  t 

"Other  source"  milk  shall  be  assigned  to  the  pounds  of  skim  milk 
and  butterfat  remaining  in  Class  II  after  deduction  is  made  for 
shrinkage;  and  the  balance,  if  any^  shall  be  assigned  to  Class  I. 
l.Tiere    "other  source"  milk  is  subject  to  the  Class  I  pricing 
provisions  of  another  Federal  order  such  assignment  shall  first 
be  made  to  the  "other  source"  milk  which  is  n5t  subject  to  such 
provisions  of  another  Federal  order. 

Other  Source  Milk?    as  defined  by  the  order,  is  all  skim  millc  and 
butterfat  contained  in: 

a*    Products  received  during  the  month  and  designated  as  Class  I 
milk  from  sources  other  than  oroducers  and  "regulated"  plants 
■'  .  whose  products  have  the  aooroval  of  the  appropriate  health 

authorities  for  distribution  as  Class  I  milk  in  the  marketing 
area. 

be    Class  II  products  from  any  source  (including  plants s  own 
production)  which  are  reprocessed  or  converted  to  another 
product  in  the  plant  duxing  the  month. 

Outside  Sales 

Mlk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

Milk,  skim  milk  or  cream    transferred  or  diverted  in  -^ulk  from  a 
"regulated"  plant  to  an  imregulated  plant  is  Class  I  unless  the 
following  conditions  are  met: 

a.    Class  II  utilization  is  indicated  in  witing  to  market 
administrator  by  the  operator  of  the  "regulated"  plant. 

be    Operator  of  the  unregulated  plant  maintains  records  showing 
the  utilisation  of  all  milk  and  milk  products  at  such  plant 
xrhich  records  are  made  available  if  requested  by  market 
administrator  for  purpose  of  verification. 

c.    An  equivalent  amount  of  skim  milk  and  butterfat  was  actually 
used  as  Class  II  products  at  the  unregulated  olant  during 
the  month  provided  that  any  skim  milk  and  butterfat  so 
transferred,  which  is  in  excess  of  actual  use,  shall  be 
classified  as  Class  I, 
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Expense  of  Administration; 

Each  handler  pays  administrative  costs  not  to  exceed  5  cents  per 
hundredweight  on: 

a.  Producer  milk, 

b.  "Other  source"  milk  which  is  allocated  to  Class  I  (except 
"other  source"  milk  which  is  subject  to  the  Class  I  pricing 
provisions  of  other  Federal  order. 

c.  Class  I  milk  distributed  in  the  marketing  area  from  unregulated 
plants  which  are  not  otherwise  qualified  as  "distributing"  or 
"supply"  plants  subject  to  the  classification  and  pricing 
provisions  of  another  Federal  order. 

Special  Producer  Provisions; 

Marketing  service;  -  Deductions  as  authorized  by  members  are 
turned  over  to  cooperative  associations,    A  marketing  service 
charge  not  to  exceed  5  cents  per  hundredweight  is  deducted  for 
nonmembers . 

Special  Handler  Provisions; 

Handlers  operating  an    unregulated    plant  which  is  not  subject 
to  the  classification  and  pricing  provisions  of  another  Federal 
order  shall  remit  to  the  producer- settlement  fund  an  amount 
computed  by  multiplying  the  total  hundredweight  of  Class  I  skim 
milk  and  butterfat  sales  in  the  marketing  area  by  the  price 
computed  as  follows; 

a.  For  March  through  July  -  The  Class  I  price  (adjusted  by 
butterfat  and  location  differentials)  less  the  Class  II 
price  adjusted  by  the  Class  II  butterfat  differential. 

b.  For  August  through  February  -  The  Class  I  price  (adjusted 
by  butterfat  and  location  differentials)  less  the  uniform 
price  (adjusted  by  location  differential  and  specified 
butterfat  differential). 
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FEDERAL  MILK  ORDER  NO.  78 
Nashville,  Tennessee 


Marketing  Area; 

All  of  the  territory  within  Davidson  County^  Tennessee  which 
includes^,  but  is  not  limited  to^  the  cities  of  Nashville  and 
Belle  Meade. 


Any  person  in  his  capacity  as  the  operator  of  one  or  more 
"regulated"  plants ^  or 

Any  cooperative  association  of  producers  with  respect  to  producer 
milk  diverted  by  it  from  a  "regulated"  plant  to  an  unregulated 
plant  for  the  account  of  such  association. 

Regulated  Plants     (defined  in  the  order  as  a  "fluid  milk  plant" )» 

Any  milk  receiving^  processing  or  packaging  plant  from  which  plant 

at    Class  I  milk  is  disposed  of  during  the  month  on  routes 
(including  routes  operated  by  vendors ^  and  sales  through 
plant  stores )  to  retail  or  wholesale  outlets,  other  than 
"regulated"  plants,  in  the  marketing  area^ 

b.  Grade  A  milk  or  skim  milk  is  shipped  during  the  month  for  any 
of  the  months  of  January  through  August  to  a  plant  specified 
under  paragraph  "a"  above,  except  any  portion  of  such  plant 
not  qualified  to  dispose  of  milk  under  Grade  A  label, 

c.  Grade  A  milk  or  skim  milk  equal  to  more  than  70,000  pounds  is 
shipped  during  the  month  for  any  of  the  months  of  Sept ember 
through  December  to  a  plant  specified  in  paragraph  "a"  above, 
except  to  any  portion  of  such  plant  not  qualified  to  dispose 
of  milk  under  Grade  A  label. 

Producer; 

Any  person  other  than  a  producer-handler,  who  produces  milk  in 
compliance  with  the  Grade  A  inspection  requirements  of  a  duly 
constituted  health  authority,  which  milk  is  J 


Handler ; 
1. 

2, 


a.    Received  at  a  "regulated"  plant. 


I 
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Producer:  -  cont'd. 

b.    Diverted  for  his  account  by  a  handler  who  operates  a 
"regulated"  plant  any  day  during  the  months  of  March 
through  August;  or  on  not  more  than  10  days  during  any 
other  month.    Milk  so  diverted  shall  be  deemed  to  have 
been  received  by  the  plant  of  the  diverting  handler. 

Pro  due  e r- Handle  r ; 

A  producer-handler  is  a  "handler"  who  operates  a  dairy  farm  but 
receives  no  mn.lk  from  other  producers.     (Producer- handlers  are 
exempt  from  the  regulatory  provisions  of  the  order,  but  reports 
may  be  required  by  the  market  administrator.) 

Classification; 

Glass  I  milk  -  All  skim  milk  and  butterfat: 

a.  Disposed  of  as  milk,  skim  milk,  buttermilk,  flavored  milk, 
flavored  milk  drinks,  yogurt,  cream  or  any  mixture  in  fluid 
form  of  milk,  skim  milk  and  cream  (except  sterilized  products 
packaged  in  hermetically  sealed  containers,  eggnog,  ice  cream 
mix  and  aerated  cream)  and  not  otherwise  disposed  of  and  used 
for  livestock  feed, 

b.  Not  accounted  for  as  Class  II  milk. 
Class  II  milk  -  All  skim  milk  and  butterfat s 


a.  Used  to  produce  any  product  not  specified  as  Class  I. 

b.  Contained  in  inventory  of  Class  I  milk  at  the  end  of  the  month. 


c.    Disposed  of  and  used  for  livestock  feed. 


d.    In  shrinkage  not  to  exceed  3  percent  respectively  of  skim  milk 
and  butterfat  contained  in  producer  milk  (except  that  diverted 
as  specified  in  paragraph  "b"  under  "Producer"  definition)  and 
"other  source"  milk,    If  shrinkage  of  skim  milk  or  butterfat 
is  less  than  3  percent  it  shall  be  assigned  pro  rata  to  the 
skim  milk  and  butterfat  contained  in  such  producer  and  "other 
source"  milko 


Class  Prices  -  (Ij.G  percent  butterfat) 

Basic  Formula  Price  -  A  "basic  formula"  price  is  used  to  determine 
the  Class  I  price  and  shall  be  the  highest  of  the  following: 
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Class  Prices  -  (i4«0  percent  butter  Tat)  -  cont'd, 

a.  Average  of  prices  paid  for  3e.^  percent  inilk  received  from 
farmers  diiring  the  month  at  specified  Midwest  condenseries 
(see  Chicago  summary  for  list)  adjusted  to  ii<sO  percent 
butterfat  by  adding  an  amount  computed  by  multiplying  the 
producer  pri^e  butterfat  differential  by  ^. 

b.  (Chicago  92-score  butter  x  li*0  x  1,20)  +  (Chicago  area  spray- 
roller  powder  (carlots)  -  ^  cents  x  7o5). 

c.  Average  of  prices  paid  for  h*0  percent  milk  received  from 
farmers  during  the  month  at  the  following  milk  plants: 

Pr-esent  Operator;  '  Locations 

Cudahy  Packing  Company  LaFayette^  Tennessee 

Carnation  Company  Murfreesboro^  Tennessee 

Kraft  Foods  Com.pany  Gallatin.,  Tennessee 

I^raft  Foods  Company  Pulaski,  Tennessee 

Borden  Companjr  Fayetteville,  Tennessee 

Borden  Company  Lewisburg^  Tennessee 

Lake shire -Marty  Cheese  Company  Carthage,  Tennessee 

Sumner  County  Cooperative  Creamery       Gallatin,  Tennessee 

Swift  and  Company  Lawrenceburg,  Tennessee 

Wilson  and  Company  M\irfreesboro,  Tennessee 

do      (Chicago  92-score  butter  x  6)  +  (Ply<,  Tvjins  x  2»i4  x  1.30  x  h) 

7 

(If  "twin"  price  is  not  quoted,  then  the  weekly  prevailing 
"Cheddar"  price  shall  be  substituted  in  the  formula.) 

Class  I  Milk  Price  -  To  the  "basic  formula"  price  add  the 
following  5 

September  through  February   $l.i|0 

All  other  months   $lt 10 

To  this  price  add  or  subtract  a  "supply-demand"  adjustment 
calculated  for  each  month  after  December,  1955  as  follows; 

Supply-Demand  Adjustment  -  A  "utilization  ratio"  is 
computed  from  the  percentage  which  the  total  volume  of 
producer  receipts  of  all  "regulated"  plants  are  of  the 
net  pounds  of  Class  I  milk  disposed  of  from  all 
"regulated"  plants  during  the  twelve  month  period  ending 
with  the  beginning  of  the  preceding  month. 


! 


4 
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Class  I  Milk  Price  -  cont'd^ 

The  Class  I  price  is  increased  1  cent  for  each  percentage 
point  by  which  the  "utilization  ratio"  as  computed  above,  is 
less  than  12^  or  decreased  1  cent  for  each  percentage  point 
that  the  "utilization  ratio"  is  above  130. 

Class  II  Milk  Price  -  To  the  price  resulting  from  alternative  "c" 
used  in  computing  the  "basic  formula"  price  (average  of  prices 
at  10  milk  plants)  add  the  follovdng: 

1$  cents  during  February  through  August 

25  cents  during  all  other  months. 

Provided  -  Such  Class  II  price  shall  not  exceed  the  "basic  formula" 
price  0 

Butterf at  Differentials ; 

Class  I  Price  -  Chicago  92-score  butter  x  0^12 

Class  II  Price  -  Chicago  92-score  butter  x  0.115 

Producer  Price  -  Chicago  92-score  butter  x  0,12 

Location  Differentials; 

Class  I  Price  -  With  respect  to  milk  received  from  producers  at  a 
"regulated"  plant  located  outside  the  marketing  area  and  50  miles 
or  more  from  the  State  Capitol,  Nashville,  Tennessee,  which  milk 
is  transferred  in  the  form  of  Class  I  products  to  another 
"regulated"  plant  and  assigned  to  Class  I,  the  price  shall  be 
reduced  at  the  following  rate,  according  to  the  location  of  the 
"regulated"  plant  where  such  milk  is  received  from  producers: 

Distance  from  State  Capitol;         Rate  per  hundredweight; 
(miles )  (cents ) 

$0  but  not  more  than  60   10 eO 

Each  additional  10  miles  or 
fraction  thereof,  an  additional   1,5 

For  the  purpose  of  calculating  the  location  differential,  the 
Class  I  products  transferred  between  "regulated"  plants  shall  be 
assigned  to  any  remainder  of  Class  II  milk  in  the  transferee 
plant  after  specified  deductions  are  made  for  "other  source" 
milk  and  month-end  inventory  of  Class  I  products, 


I 
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Producer  Price  -  The  uniform  prices  to  be  Daid  for  producer  milk 
received  at  a  "regulated"  plant  located  50  miles  or  more  from  the 
State  Capitol  shall  be  reduced,  accordin?^  to  the  location  of  the 
"regulated"  plant  where  such  milk  was  received,  at  the  sarae  rate 
as  that  apnlied  to  the  Class  I  orice. 

Method  of  Accounting  for  "ilk; 

Weight  of  skim  milk  and  butterfat  are  accounted  for  seoaratel;*^  as 
utilized  in  the  products  of  each  class.    Upon  completion  of 
classification  the  percentage  of  butterfat  in  each  class  is 
determined  for  purposes  of  pricing. 

Type  of  Pool: 

Individual  handler  pool  with  base  rating  plan,  no  fall  premium  plan. 

Interhandler  Transfers ; 

Class  I  'products  transferred  from  one  "regulated"  plant  to  a 
"rerulatec-"  plant  of  another  handler,  except  a  producer-handler,  are 
classified  as  Class  I  milk  unless  the  operators  of  both  olants 
claim  utilization  thereof  in  Class  IT  m.ilk,  in  re  :>orts  submitted  to 
the  market  administrator.    The  amount  of  skim  milk  and  butterfat  so 
assigned  to  Class  II  milk  for  any  month,  however,  shall  be  limited 
to  the  amount  thereof  remaining  in  Class  II  milk  of  the  "transferee 
handler"  for  such  month  after  allocation  of  "other  source"  milk. 
Any  additional  amount  of  skim  milk  or  butterfat  shall  be 
assigned  to  Class  I  milk. 

Class  I  products  transferred  from  a  "regulated"  plant  to  the  Dlant 
of  a  producer-handler  shall  be  classified  as  Class  I  nilk. 

Outside  Purchases: 

"Other  source"  milk  shall  be  assigned  to  Class  II  to  t'le  extent  of 
such  utilization  and  the  remainder  is  assigned  to  Class  I. 

Other  Source  Mill;:    All  skim  milk  and  butterfat  contained  in: 

a.  Products  designated  as  Class  I  which  are  received  during  the 
m.onth  fromi  sources  other  than  producers  and  "regulated"  plants. 

b.  Products  other  than  those  designated  as  Class  I  from  any  source 
(including  plant's  o^m  production)  which  are  reprocessed  or 
converted  to  another  product  in  the  "regulated"  plant  dirring 
the  month. 
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Outside  Sales: 


Milk  sold  outside  the  marketing  area  is  priced  on  the  same  basis 
as  milk  sold  in  the  marketing  area. 

Skim  milk  and  butterfat  transferred  or  diverted  in  bulk  form  as 
milkj  skim  milk  or  cream  to  an  unregulated  plant  located  less 
than  100  miles  from  the  State  Capitol  in  Nashville  shall  be 
classified  as  Class  I  unless  the  following  conditions  are  met: 


a.  Transferring  or  diverting  handler  claims  Class  II  classification 
in  reports  submitted  to  the  market  administrator, 

b.  Operator  of  the  unregulated  plant  maintains  books  and  records 
showing  utilization  of  all  skim  milk  and  butterfat  at  such 
plant  and  such  records  are  made  available  on  request  to  the 
market  administrator  for  purposes  of  verification* 

c^    At  least  an  equivalent  amount  of  skim  milk  and  butterfat  was 
actually  utilized  in  the  unregulated  plant  as  reported,  and  any 
pounds  transferred  found  to  be  in  excess  of  such  use  shall  be 
classified  as  Class  I  milk. 


Skim  milk  and  butterfat  transferred  in  bulk  form  as  cream  to  an 
unregulated  plant  located  100  miles  or  more  from  the  State  Capitol 
in  Nashville,  shall  be  Class  I  unless  the  following  conditions  are 
met : 


a.  Transferring  handler  claims  Class  II  in  reports  submitted  to 
the  marketing  administrator. 

b.  Such  creara  is  disposed  of  and  used  as  other  than  Grade  A  imder 
Grade  A  certification  or  label* 

c.  Handler  attaches  tags  or  labels  to  each  container  of  cream 
bearing  the  words:  "for  manufactured  use  only", 

d.  Handler  gives  sufficient  notice  to  the  market  administrator  to 
allow  him  to  verify  or  inspect  such  shipments, 

e.  The  operator  of  the  unregulated  plant  maintains  books  and 
records  showing  utilization  of  all  skim  milk  and  butterfat  at 
such  plant,  and  such  records  are  made  available  on  request  to 
the  market  administrator  for  purposes  of  verification. 
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Expense  of  Adrrdnistration; 

Each  handler  pays  administrative  costs  not  to  exceed  k  cents  per 
hundredweight  on: 

a.  Milk  received  from  producers  (including  handlers'  own 
production) „ 

b,  "Other  source"  milk  allocated  to  Class  I. 

Special  Producer  Provisions ; 

Marketing  Service  -  Deductions  as  authorized  by  members ^  are  turned 
over  to  cooperative  associations*    A  marketing  service  charge  not 
to  exceed  6  cents  per  hundredweight  is  deducted  for  nonmembers. 

Base  Rating  -  A  "base  rating"  plan  subject  to  the  rules  set  forth 
in  the  order;,  applies  March  through  August  with  the  base  of  each 
producer  determined  by  calculating  the  daily  average  deliveries 
(using  not  less  than  120  days  to  compute  the  average)  made  by  such 
producer  to  all  "regulated"  plants  during  the  immediately  preceding 
months  of  September  through  February, 

Transfer  of  Base  -  Transfer  of  an  entire  base  or  any  portion  thereof 
is  permitted  during  any  months  including  cases  of  joint  holdings^ 
upon  proper  application  to  the  market  administrator  as  specified  in 
the  order. 

Special  Handler  Provisions;  . 

Any  plant  subject  to  the  classification  and  pricing  provisions  of 
another  Federal  order  shall  not  be  subject  to  regulation  under 
the  Nashville  order  except  for  reports  and  subsequent  verification 
as  may  be  required  by  the  market  administrator ^  where  such  plant  is; 

a»    A  "distributing"  plant  as  specified  in  paragraph  "a"  under  the 
"Regulated  Plant"  definition  and  such  plant  disposes  of  a 
greater  volume  of  Glass  I  milk  in  the  marketing  area  of  the 
other  order  than  is  disposed  of  on  routes  in  the  Nashville 
marketing  area. 

b.    A  "supply  plant  as  specified  in  paragraphs  "b"  and  "c"  under 
the  "Regulated  Plant"  definition  unless  such  plant  meets  the 
qualifications  of  a  "Regulated  Plant"  as  specified  in 
paragraph  "c"  of  such  definition  for  each  of  the  preceding 
months  of  September  through  December* 
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J'EDERAL  mm  ORDER  NO.  80 
Topelsa,  Kansas 


Marketing  Area? 

The  city  of  Topeka  and  all  the  territory  in  Shawnee  County, 
Kansas. 

*  Handler : 

1,  Any  person  in  his  capacity  as  the  operator  of  an  approved  plant  - 
ioe.;  any  milk  plant  or  portion  thereof  which  is: 

a.      Approved  by  any  municipal  or  State  health  authority  for 
handling  Grade  A  milk  ai'id  from  which  milk  is  disposed  of 
on  routes  (including  sale  from  plant  or  plant  stores)  in 
the  marketing  area. 

b»      Supplying  Class  I  milk  to  any  U.  S,  Government  agency 
located  in  the  marketing  area. 

2.  Any  qualified  cooperative  association  with  respect  to  producer  - 
milk  diverted  for  the  account  of  such  association  from  a 
"regulated"  plant  to  another  milk  plant, 

^  Regulated  Plants    (Defined  in  the  order  as  a  "pool  plant",) 

Any  "approved"  plant,  other  than  that  of  a  producer-handler, 
during  any  delivery  period  within  the  months  of; 

March  through  June  -  in  which  the  Class  I  sales  are  equal  to 
40  percent  or  more  of  the  total  supply  of  milk  received  from 
"approved  dairy  farmers"  at  such  plant  and  at  least  20  percent 
of  such  receipts  are  disposed  of  as  Glass  I  milk  on  routes 
(including  sale  from  plant  or  plant  stores)  in  the  marketing 
area, 

July  thi^ougjh  February  -  in  which  Class  I  sales  are  equal  to 
50  percent  or  more  of  the  total  supply  of  milk  received  from 
"approved  dairy  farmers"  at  such  plant  and  at  least  25  percent 
of  suuh  receipts  are  disposed  of  as  Class  I  milk  on  routes 
(including  sale  from  plant  or  plant  stores)  in  the  marketing 
area. 

For  the  purpose  of  calculating  the  above  percentages,  the 
"total  supply"  of  milk  receipts  at  an  "approved"  plant  shall 
include  milk  diverted  from  such  plant  for  its  own  account  and 
shall  not  include  milk  diverted  from  the  approved" plant  for  the 
account  of  a  cooperative  association  which  does  not  operate  a 
plant  of  its  own. 
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Producer: 

Any  "approved  dairy  farmer",  other  than  a  producer-handler, 
whose  milk  is: 

a.  Received  at  a  "regulated"  plant. 

b.  Diverted  to  an  unregulated  plant  by  a  handler  of  a 
"regulated"  plant  or  a  cooperative  association  for  the 
account  of  such  h^dler  or  cooperative  association, 

"Approved  dairy  farmer"  is  defined  by  the  order  as  any 
person  who  holds  a  permit  or  rating  issued  by  health 
authorities  of  any  municipality  or  State  government  for 
the  production  of  Grade  A  milk  or  milk  which  is  acceptable 
to  Federal  agencies  for  fluid  consumption,  which  milk  is 
received  at  an  approved  plant  supplying  Class  I  or  Class  II 
milk  products  to  such  agencies  in  the  marketing  area. 

Producer-handler ! 

Any  person  who  producer  milk,  operates  an  "approved"  plant,  and 
receives  no  milk  from  producers  or  from  sources  other  than 
"regulated"  plants.    (Producer-handlers  are  exempt  from  the 
regulatory  provisions  of  the  order,  but  reports  may  be  required 
by  the  market  administrator.) 

Classification; 

Class  I  milk  -  All  skim  milk  and  butterfat: 

a.  Disposed  of  for  consumption  in  the  form  of  milk,  skim  milk, 
buttermilk,  flavored  milk,  flavored  milk  drinks,  and  cream 
(sweet  or  sour)  and  including  any  mixture  of  cream  and  milk 
of  less  than  standard  butterfat  for  cream, 

b.  Used  to  produce  concentrated  (frozen  or  fresh)  mdlk, 
flavored  milk,  or  flavored  milk  drinks  disposed  of  on 
routes  for  fluid  consumption  and  which  is  neither  steril- 
ized nor  in  hermetically  sealed  cans, 

c.  Used  in  creaming  cottage  cheese  which  is  disposed  of  as 
creamed  cottage  cheese, 

d.  Not  specifically  acco\jnted  for  as  Class  II  milk. 

Class  II  milk  -  All  skim  milk  and  butterfat: 

a.     Used  to  produce  butter,  plain  or  sweetened  condensed  or 
evaporated  milk,  spray  or  roller  process  nonfat  dry  milk 
solids,  powdered  whole  milk,  ice  cream,  ice  cream  mix, 
frozen  desserts,  eggnog,  aerated  cream  products  with 
flavor  or  sweetening  added  in  containers  or  dispensersi 
under  pressure,  casein,  margarine,  and  cheese. 
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Class  II  Milk  -  cont 'd. 

b.  Used  for  starter  churning,  wholesale  baking  and  candy 
making  purposes. 

c.  Disposed  of  as  livestock  feed, 

d.  Contained  in  skim  milk  dumped,  after  prior  notification 
to,  end  an  opportimity  to  verify  by,  the  market  adminis- 
trator, 

e.  Contained  in  frozen  or  stored  cream, 

f .  In  inventory  at  the  end  of  the  month  of  any  Class  I  product 

g.  In  shrinl:age  not  to  exceed  2c 0  percent  of  the  total  receipt 
of  skim  milk  and  butterfat,  respectively,  in  producer  milk 
and  "other  source"  milk; 

Class  Prices  (3.8  percent  butterfat) : 

Class  I  Milk  Price  «  Class  I  price  for  the  Kansas  City  marketing 
area. 

^  Class  II  Milk  Price  -  Average  of  prices  paid  for  ungraded  milk, 
3.8  percent  butterfat  content  at  the  following  plants  J 

Present  Operators  and  Locations: 

Jensen  Creamery  Company  Topeka,  Kansas 

Beatrice  Foods  Company  Topeka,  Kansas 

Bennett  Creamery  Company  Ottawa,  Kansas 

The  price,  however,  shall  not  be  less  than  that  paid  at  the 
Beatrice  Foods  Company. 

Butterfat  Differentials; 

^  Class  I  Price    -  Chicago  92-score  butter  x  0,13. 
Class  IX  Price  -  Chicago  92-score  butter  x  0.115, 
Producer  Price  -  ^J^'^a^go  92-3 cor e_^butter  +  U  cents 

Location  Differentials; 
None, 

Method  of  Accounting  for  Milk: 

Weights  of  skim  milk  and  butterfat  are  accounted  for  separately 


I 
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Topeka  (Revised  -  *  indicates  revised  provisions) 

*  Method  of  Accounting  for  Milk     cont 'd 

as  utilized  in  the  products  of  each  class.    Upon  completion  of 
classification,  the  butterfat  test  of  each  class  is  determined* 

Type  of  Pool.' 

Market- wide,  monthly  pool  with  base-rating  plan;  no  fall 
premium  plan. 

^  Interhandler  Transfers » 

Milk,  skim  milk,  or  cream  transferred  from  an  "approved*  plant 
to  the  "approved"  plant  of  another  handler,  except  that  of  a 
producer-handler,  are  classified  as  Class  I,    Handlers  may  I 
classify  such  products  as  Class  II  to  the  extent  of  utilization 
by  the  receiving  handler  provided  that  such  utilization  is 
mutually  indicated  in  writing  by  both  handlers  on  or  before  the 
fifth  day  after  the  end  of  the  delivery  period. 

If  either  or  both  handlers  have  purchased  "other  source"  milk 
during  the  month  the  milk,  skim  milk,  or  cream  so  transferred 
must  be  classified  at  both  plants  so  as  to  ^ive  producer  milk 
the  highest  valued  classification. 

Milk,  skim  milk,  or  cream  transferred  from  an  "approved"  plant 
to  that  of  a  producer-handler  are  classified  as  Class  I. 

Diversion  -  Milk  diverted  by  a  handler  directly  from  producers  • 
farms  to  the  "regulated"  plant  of  another  handler  for  not  more 
than  15  days  shall  be  considered  an  interhandler  transfer  of 
milk  and  shall  be  considered  to  have  been  received  by  the 
handler  who  caused  the  milk  to  be  diverted. 

Outside  Purchases ^ 

"Other  source"  miHc  shall  be  assigned  to  the  pounds  of  skim 
milk  and  butterfat  remaining  in  Class  II  after  duduction  is 
made  for  shrinkage  and  the  balance,  if  any>  shall  be  assigned 
to  Class  I. 

I 

Other  source- milk  as  defined  by  the  order,  is  all  milk  and  milk 
products  other  than  producer  milk. 

On  "other  source"  milk  allocated  to  Class  I  the  handler  shall 
remit  to  the  pool  at  the  rate  of  the  difference  between  the 
Class  I  and  Class  II  price,  unless  it  is  determined  that  such 
"other  source"  milk  was  used  in  Class  I  only  to  the  extent  that 
producer  milk  was  not  available, 

*  Ou't'Side  Sales: 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

J 
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Q^t:i^j-.lg--Sgle,s  -  cont  'd, 

Milk  and  skim  milk  moved  in  fluid  form  to  an  unapproved  plant 
located  more  than  100  miles  from  the  '"approved"  plant  shall  be 
Class  I  and  cream  moved  to  such  plant  shall  be  Class  I  if  moved 
under  Grade  A  certification,  otherwise  it  shall  be  Class  II, 
Fluid  milk.,  skim  milk,  and  cream  moved  to  an  unapproved  plant 
located  not  more  than  100  miles  from  the 'approved  plant  shall 
be  Class  I  if  such  unapproved  plant  distributes  fluid  milk  and 
cream,  otherwise  it  is  Class  II.    Provision  is  made,  however, 
for  allocation  of  such  milk  to  the  highest  use  class  remaining 
at  the  unapproved  plant  al'ter  first  alloce.ting  in  series, 
beginning  with  Class  I,  all  receipts  from  dairy  farmers  deter- 
mined to  be  that  plant 's  regular  source  of  supply. 

Where  both  the  approved  and  unapproved  plants  located  in  the 
marketing  area  are  operated  by  the  same  handler,  any  milk, 
^pkim  milk,  or  cream  received  by  the  unapproved  plant  from  the 
approved'  plant  which  is  moved  to  any  other  milk  plant^  shall  be 
classified  as  though  moved  directly  from  the  approved  plant  to 
such  other  milk  plant  to  the  extent  of  the  volume  of  such 
movements  to  other  milk  plants. 

Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  2  cents  per 
hundredweight  on  milk  received  from  approved  dairy  farmers. 

Special  Producer  Provisions: 

Mark et in g_ Service  -  Deductions^  as  authorized  by  members j  are 
turned  over  to  the  cooperative  associations,    A  marketing 
service  charge  not  to  exceed  5  cents  is  deducted  from  non- 
members. 

Base  Rating     A  "base  rating"  plan  subject  to  the  rules  set 
forth  in  the  order  applies  February  through  July,  with  the 
base  of  each  producer  determined  by  calculating  the  daily 
average  deliveries  (using  not  less  than  90  days  to  compute 
the  average)  made  by  such  producer  to  handler(s)  during  the 
"base  forming' period  of  the  immediately  pieo&ding  delivery 
periods  of  September  through  December,  l/ 

Transfer^  of__Base  -  Transfer  of  base  is  permitted  during 
February  through  July  and  only  in  cases  of  death  or  entry  into 
military  service  of  a  producer,  in  which  event  transfer  is 
limited  to  a  member  of  the  immediate  family  who  carries  on  the 
dairy  operations  at  the  same  farm,  or  in  the  case  of  termina- 
tion of  joint  holdings  where  transfer  may  be  made  to  one  of  the 
joint  holders  or  mutually  divided, 


1/    For  the  months  of  February  through  July,  1955,  the  "base  forming" 
period  shall  be  October  through  December,  195/!i.>  provided  the  daily 
average  deliveries  for  that  period  are  higher  than  for  the  period  of 
September  through  December,  195U* 
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Special  Handler  Provisions; 

Any  handler  who  disposes  of  a  greater  portion  of  his  milk  as 
Class  I  under  another  Federal  order  than  under  this  order  is 
not  subject  to  the  provisions  of  this  order $  except  that: 

a.  Such  handler  shall,  v/ith  respect  to  all  receipts  and 
utilization  of  milk,  make  reports  and  allow  for  subsequent 
verification  as  may  be  required  by  the  market  administrator. 

b.  Such  handler  shall,  with  respect  to  Class  I  milk  disposed 
of  ijnder  this  order,  pay  into  the  producer  settlement  fund 
the  amount,  if  any>  by  which  the  value  of  Class  I  milk 
sold  under  this  order  is  greater  than  the  value  of  such 
Class  I  milk  as  computed  pursuant  to  the  other  order, 

Any  handler  who  operates  an  "approved*  plant  which  is  not  a 
"regulated"  plait  during  a  delivery  period  shall,  in  lieu  of 
the  required  pool  payments,  remit  to  the  producer  settlement 
fund  an  emoiint  resulting  from  the  computation  of  either  of  the 
following  alternatives,  whichever  is  less, 

a.  The  quantity  of  Class  I  milk  disposed  of  during  the  delivery 
period  within  the  marketing  area  multiplied  by  the  differ- 
ence betv/een  the  prices  of  Class  I  and  Class  II  milk. 

b.  Any  plus  amount  resulting  from  the  subtraction  of  gross 
payments  made  by  such  handler  to  approved  diary  farmers 
for  milk  received  during  the  delivery  period  from  an 
amount  equal  to  the  net  pool  obligation  which  would  be 
required  if  such  handler  operated  a  "regulated"  plant . 
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Classification  -  cont  'd 

Class  II  Milk  -  All  skim  milk  and  butter fat: 

a.  Made  into  products  not  specified  in  Class  I, 

b.  Disposed  of  and  used  for  livestock  feed„ 

c.  Shrinkage  in  producer  milk  not  in  excess  of  2.5  percent 
of  receipts  from  producers, 

d.  Shrinkage  in  "other  source"  milk. 
Class  Prices  -  (4.0  percent  butterfat) i 

Basic  Formula  Price  -  A  "basic  formula"  price  is  used  in  deter- 
mining the  Class  I  price  and  shaj.l  be  the  highest  of « 

a.      Average  of  monthly  prices  paid  dui'ing  the  month  for  3.5 

percent  milk  at  specified  Midwest  condenseries  (see  Chicago 
sumraaiy  for  list)  adjusted  to  4..O  percent  butterfat  by- 
adding  an  amount  computed  by  multiplying  the  butterfat 
differential  by  5.0, 

b»      (Chicago  92-score  butter  x  6)+(Ply.  "Tvins"  x  2.1  x  1,3  k  A) 

7 

(If  the  price  of  "Tvdns"  is  not  reported,  then  the  weekly 
prevailing  price  for  "Cheddars"  shall  be  substituted  in 
above  formula. 

*  c.      (Chicago  92-score  butter  x  4.0  x  1.20)  +(3.7  cents  for  each 
full  g-  cent  which  the  Chicago  area  carlot  price  per  pound 
of  spray-roller  powder  is  above  5  cents). 

d.      The  Class  II  price. 

Class  I  Milk  Price  -  The  "basic  formula"  price  plus  |1.50. 

To  this  price  add  or  subtract  a  "supply-demand  adjustment" 
computed  as  follows" 

Supply-Demand  Adjustment  -  a  "current  utilization  percentage** 
is  computed  from  the  percentage  which  the  total  voliame  of 
producer  receipts  are  of  Class  I  sales  from  all  regulated 
(pool)  plants  during  the  first  and  second  preceding  months. 

Determination  is  then  made  of  the  amount  by  which  such 
"current  utilization  percentage"  exceeds  the  higher  figure* 


I 

I 

I 
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or  is  less  than  the  lower  figure,  of  the  appropriate 
"base  utilization  range"  in  the  following  table: 


Month  for  which 
price  applies 

January 

P'ebruary 

March 

April 

May 

June 

July 

August 

S  eptember 

October 

November 

December 


Base  utilization 

111  -  114 

112  -  115 

113  -  116 
lU  -  lis 

115  -  119 
120  -  125 
120  -  125 

116  -  120 
lU  -  113 
113  -  116 
110  -  112 
110  -  112 


The  resulting  "net  utilization  percentage"  is  converted  to 
a  specific  price  adjustment  by  multiplying  such  "net 
utilization  percentage"  (not  to  exceed  12)  by  the  approp- 
riate rate  as  follows: 


Pricing  Months  Rate  (cents) 

December  through  February  2 
March  through  July  1 
August  2 
September  through  November  4 


The  amount  thus  computed  shall  be  added  to  the  Class  I 
price  if  the  "net  utilization  percentage"  was  less  than, 
or  subtracted  if  moije  than,  the  "base  utilization  range" . 
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Clas3_  II  Milk  Price  -  The  average  ox"  prices  paid  for  "ungraded" 
milk  of  4c 0  percent  butterfat  content  received  from  fai'mers 
during  the  month  at  the  following  plants  for  which  prices  have 
been  reported! 

Present  Operator  and_  Location s 

Pet  Milk  Comp^>jiy               »  Mayfieldj,  Kentucky- 
Pet  Milk  Company  Kosciusko,  Mississippi 
Arc.our  Creameries  New  Albaiiy?  Mississippi 
Kraft  Foods  Company  Corinth,  Mississippi 
Olive  Branch  Cheeye  Co,       Olive  Brar'Ch;  Mississippi 
Borden  Company  SLar-kviile,  Mississippi 
Carnation  Company  Tupelo,  Mississippi 

Butterfat  Differentials; 

Class  I  Price    -  Chicago  92-score  butter  x  0.12. 

Class  II  Price  -  ^'£^;;„,^^^^^^^^^i^^  -  Chicago  92-score  butter 

Fo.n. 

Chicago  92-socre  butter 

price  X  0.115. 

_Pr oducer^  Pr i^c e  -  Differentials  vary  \^a^h  Chicago  92-score  butter 
for  the  month  as  follows t 

Butter  Price  Ranp:e  Bu.tterfat  Differential 

™TC  ents)  \  C  enxF) 

42.50  «  47.499  5 

47.50  -  52„499  5i 

52.50  -  57-499  6 

57.50  -  62.499  6^ 

62.50  -  67.499  7 

(For  eacn  5  cent  increase  in  the  butter  price  range 
the  butterfat  differential  is  increased  Oo5  cent,; 

Location  Differentials s 

Class  I  Price  -  Price  subject  to  differential  of  17  cents  at 
plants  40-50  miles  from  Memphis  City  Hall,  18  cents  at  plents 
50-60  miles  J  and  one  cent  addi.tional  per  10  miles  thereafter. 

Class  II  Price  -  None, 

Producer  Price  -  Sai^e  differentials  as  for  Class  I. 

Method  of  Ac  count  in^-_  fpr^  Mi.lkt 

Weights  of  skim  milk  and  butterfat  are  accoiinted  for  separately. 
Upon  completion  of  classification,  the  butterfat  test  of  each 
class  is  determined. 
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Class  Prices  (A.O  percent  butterfst)t 

Basic  Formula  Price  -  A  "basic  form\i3.a"  price  is  used  to  deter- 
mine the  Class  I  price  and  shall  be  the  highest  of  the  follovdng: 

(l)    Average  of  prices  paid  for  3.5  percent  milk  received  from 
farmers  during  th^  month  at  rpecified  Midwest  condenseries 
(see  Chicago  suimary  for  list)  adjusted  to  ^-.O  percent 
butter  fat  by  dividing  by  3.5  and  miiltiplying  by  4.0, 

(2) 

(Chicago  92-score  butter  -  3  cents  x  1,20  x  4.,0)  + 

(Chicago  area  car lot  spray-roller  powder  -  5.5^  x  8,5  x  0.96) 

(3)    Average  of  prices  paid  for  "ungraded"  milk,  4.,0  percent 
butter fat  content,  received  from  farmers  during  the  month 
at  the  following  plants: 

Present  Operator  end  Location? 

Carnation  Company  Sulphur  Springs,  Texas 

The  Borden  Company  Mount  Pleasant,  Texas 

Lamar  Creamery  Paris,  Texas 

Class  I  Milk  Price  -  To  the  "basic  formiaa"  price  add  the 
following: 

March  through  June  $2.00 

All  other  months  .  .  .  .  .  .  $2.20 

To  this  price  add  or  subtract  a  "supply  demand  adjustment",  not 
to  exceed  50  cents,  computed  as  follows: 

*  Supply  Demand  Adjustment  -  A  "current  utilization 
percentage"  is  computed  each  month  from  the  percentage 
which  the  total  volume  of  all  producer  receipts  at 
"approved"  plants  are  of  the  net  pounds  of  Class  I  milk 
disposed  of  at  all  such  plants  during  the  second  and  third 
preceding  months. 

Determination  is  then  made  of  the  amount  by  which  such 
"current  utilization  percentage"  exceeds  the  higher 
figure  or  is  less  than  the  lower  figure  of  the  appropriate 
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*  Supply  Demand  Adjustment  -  cont  »d. 


"base  utilization  range'*  in  the  following  table; 


rionwii  nnxcn 

Base 

Fionxin  v«nj.cn 

Price 

Utilization 

Price 

Utilization 

Applies 

Range 

Applies 

Ranee 

January- 

108  -  110 

July 

U2  -  lU 

February 

lU  -  116 

August 

138  -  UO 

March 

118  -  120 

September 

131  -  133 

April 

123  -  125 

October 

123  -  125 

May 

132  -  134 

November 

115  -  117 

June 

138  -  UO 

December 

107  -  109 

The  resulting  "net  deviation  (utilization)  percentage" 
determines  the  specific  price  adjustment  at  the  rate  of 
3  cents  for  each  percent  deviation. 

The  amount  thus  computed  shall  be  added  to  the  Class  I 
price  if  the  "net  deviation  percentage"  was  less  than, 
or  subtracted  if  more  than  the  "base  utilization  range". 
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Classification; 

Class  I  Milk  -  All  skim  milk  (including  reconstituted  skim  milk) 
and  butterfat; 

a.  Disposed  of  in  fluid  form  (except  as  livestock  feed)  as 
milk,  skim  milk,  buttermilk,  flavored  milk,  flavored  milk 
drinks,  cream,  ciiltured  sour  cream,  any  mixture  of  cream 
and  milk,  or  skim  milk  (except  bulk  ice  cream  mix,  eggnog, 
and  aerated  cream), 

b.  Contained  in  the  inventory  of  Class  I  milk  products  at  the 
end  of  the  delivery  period, 

c.  Not  specifically  accounted  for  as  Class  II  products. 
Class  II  Milk  -  All  skim  milk  and  butterfat; 

a.  Used  to  produce  any  product  not  specified  as  Class  I, 

b.  Disposed  of  for  livestock  feed. 

c.  In  actual  plant  shrinkage  of  skim  milk  and  butterfat, 
respectively,  in  receipts  from  producers  up  to  2.0  percent 
and  not  in  excess  of  5.0  percent,  with  respect  to  skim 
milk  received  during  the  months  of  April,  May  and  June« 

d.  In  actual  plant  shrinkage  of  skim  milk  and  butterfat  in 
"other  source"  milk. 

Shrinkage  allocation  for  both  producer  milk  and  "other  source" 
milk  received  during  the  same  delivery  period  shall  be  computed 
pro  rata  according  to  proportions  of  volumes  of  skim  milk  and 
butterfat,  respectively,  received  from  such  sources  to  their 
totals. 

*  Class  Prices  (^.0  percent  butterfat); 

Basic  Formula  Price  -  A  •l)asic  formula"  price  is  used  in 
determining  the  Class  I  price,  and  shall  be  the  highest  of  the 
following: 

a.  Average  of  prices  paid  during  the  month  for  3.5  percent 
milk  received  at  specified  Midwest  condenseries  (see 
Chicago  summary  for  list)  adjusted  to  4..0  percent  butter- 
fat by  dividing  by  3.5  tnd  multiplying  by  4..0. 

b.  (Chicago  92-score  butter  -  3  cents  x  1,20  x  A.O)  + 
(Chicago  area  carlot  spray-roller  powder  -  5,5^  x  8.5  x  04  96) 

c.  The  Class  II  price. 
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Class  Prices  (A.O  percent  butterfat)  -  cont'd, 
*  Class  I  Milk  Price  - 

a.  April  through  June  -  basic  formula  price  plus  $1,00. 

b.  July  through  March  -  basic  formula  price  plus  11.45. 

The  above  prices  are  subject  to  the  following: 

Contraseasonal  Provision  -  The  price  for  each  of  the  months 
of  September,  October,  Nov_ember,  and  December  shall  not  be 
less  than  that  for  the  preceding  delivery  period,  and  for 
each  of  the  delivery  periods  of  April,  Ma^;,  and  June,  shall 
not  be  higher  than  for  the  preceding  delivery  period. 

The  price  so  determined  shall  be  further  adjusted  by  sub- 
tracting any  amount  by  which  such  price  exceeds  the  higher 
of,  or  adding  any  amount  by  which  such  price  is  less  than 
the  lower  of,  the  following: 

a.  Tulsa-Muskogee  Class  I  price  (4.,0  percent  butterfat  basis) 
less  23  cents. 

b.  Ozarks  Class  I  price  (4.,0  percent  butterfat  basis)  plus 
15  cents. 
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*  Base  Rating  -  A  "base  rating"  plan  subject  to  the  rules  set 
forth  in  the  order  applies  March  through  August  with  the  daily 
base  of  each  producer  determined  by  calcrolating  the  daily 
average  deliveries  (using  not  less  than  90  days  to  compute  the 
average)  made  by  such  producer  to  handler(s)  during  the  "base 
forming"  period  of  the  preceding  months  of  September  through 
December. 

Transfer  of  base  is  permitted  during  any  month  and  is  limited 
to  such  cases  of  death,  retirement  or  entry  into  military 
service  of  a  producer,  in  which  event  such  producer's  entire 
base  may  be  transferred  to  a  member(s)  of  producer's  immediate 
family  who  carries  on  the  daily  operation;  on  in  cases  of 
termination  of  joint  holdings,  in  which  event  the  entire  base 
only  may  be  transferred  to  one  of  the  joint  holders. 

Special  Handler  Provisions: 

1.  A  handler  who  disposes  of  less  than  10  percent  of  his  Grade  A 
milk  as  Class  I  in  the  marketing  area  and  is  otherwise  not  sub- 
ject to  the  Class  I  pricing  provisions  of  another  federal  order 
shall  be  exempt  from  the  provisions  of  this  order,  except  that 
such  handler: 

a.  Shall  submit  reports  and  allow  for  subsequent  verification 
as  may  be  required  by  the  market  administrator, 

b.  Shall  remit  to  the  pool,  with  respect  to  all  skim  milk  and 
butterfat  disposed  of  as  Class  I  milk  in  the  marketing 
area  at  a  rate  computed  from  the  difference  between  the 
Class  I  and  Class  II  prices  of  such  skim  milk  and  butterfat. 

2.  A  handler  who  disposes  of  a  greater  portion  of  his  milk  to,  or 
is  otherwise  subject  to  the  pricing  and  payment  provisions  of, 
another  Federal  order  is  not  subject  to  the  provisions  of  this 
order,  except  that: 

a.  Such  handler  shall,  with  respect  to  all  receipts  and 
utilization  of  skim  milk  and  butterfat,  make  reports  and 
allow  for  subsequent  verification  as  may  be  required  by 
the  market  administrator. 

b.  Such  handler  shall,  with  respect  to  Class  I  milk  disposed 
of  under  this  order,  pay  into  the  producer  settlement  fund 
the  amount,  if  any,  by  which  the  value  of  Class  I  milk 
sold  \inder  this  order  is  greater  than  the  value  of  such 
Class  I  milk  as  computed  pursuant  to  the  other  order.  The 
order  provides  that  the  amount  of  payment  may  be  reduced 
by  aiiy  coatra-differences  in  values  of  Class  I  milk  dis- 
posed of  in  such  manner  during  the  preceding  eleven,  delivery 
periods . 


Fort  Smith  (Revised  -  *  indicates  revised  provisions) 
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^  Class  Price  {L»0  percent  butterfat)  -  cont 'd 

3.     (Chicago  92-score  butter     3  cents  x  1»2  x  4,0)  + 

(Chicago  area  carlot  spray-roller  powder  -  5.5  x  8,5  x  0,96), 

Class  I  Milk  Price  -  To  the  "basic  formula"  price,  add  the 
i'ollowing: 

April  through  June  11,4-5 

All  other  months  ......  $1.85 

The  above  price  is  subject  to  the  following: 

Contraseasonal  Provision  -  The  price  for  October,  November, 
and  December  shall  not  be  lees  than  that  for  the  preceding 
month,  and  the  price  for  April ,  May,  and  June  shall  not  be 
higher  than  that  for  the  preceding  months. 

*  Class  II  Milk  Price  -  The  average  of  prices  paid  for  ungraded 
milk  of  4.,0  percent  butterfat  content  received  from  farmers 
during  the  month  at  the  following  plants: 

Present  Operator  and  Location: 

Pet  Milk  Company  Silo am  Springs,  Arkansas 

Sugar  Creek  Creamery  Russellville,  Arkansas 

Ozark  Creamery  Company  Ozark,  Arkansas 

Butterfat  Differentials: 

Class  I  Price    -  Chicago  92-score  butter  price  per  pound  x  0»125. 

Class  II  Price  -  Chicago  92-score  butter  price  per  pound  x  0.115. 

Producer  Price  «  Chicago  92-score  butter  price  per  pound  x  0,12. 


Location  Differentials: 


None, 


Method  of  Accounting  for  Milk: 

Weights  of  butterfat  and  skim  milk  are  accoimted  for  separately 
as  used  in  the  products  of  each  class.    Upon  completion  of 
classification,  the  percentage  of  butterfat  in  each  class  is 
determined  for  the  purpose  of  pricing. 

Type  of  Pool: 

Market-wide,  monthly  pool  with  base  rating  planj  no  fall  premium 
plan. 


i 


ii 
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Special  Producer  Provisions  -  cent 'd 

^  Base^  Rating-  -  A  "base  rating"  plan  subject  to  the  rules  set 
forth  in  the  order  applies  Februpry  tlirouf^h  Jul3'-  with  the  base 
of  each  producer  determined  by  calculating  the  daily  average 
deliveries  (using  not  less  than  90  days  to  compute  the  average) 
made  by  such  producer  to  a  handler(s)  during  the  Immediately 
preceding  months  of  September  through  December,  l/ 

Transfer  of  Base  -  Transfer  of  an  entire  base  is  permitted 
during  any  base  paying  month  and  is  permitted  only  in  the  event 
of  death,  retirement,  or  entry  into  military  service  of  a  pro- 
ducer, and  may  be  transferred  to  a  meraber(s)  of  such  producer's 
immediate  family  who  carries  on  the  dairy  herd  operations.  In 
the  event  of  termination  of  a  joint  holding,  the  entire  base 
may  be  transferred  to  one  of  the  joint  holders, 

A  producer  who  ceases  to  deliver  milk  to  a  handler  for  more 
than  ^5  consecutive  days  shall  forfeit  his  base. 

Special  Handler  Provisions; 

Any  handler  operating  a  plant  which  disposes  of  a  greater 
quantity  of  Class  I  milk  in  the  marketing  area  of  another 
Federal  order  shall  not  be  subject  to  regulation  under  the 
Fort  Smith  order  except  as  follows  J 

a.  The  handler  shall,  with  respect  to  his  total  receipts  of 
skim  milk  and  butterfat,  make  reports  and  allow  for 
subsequent  verification  as  may  be  required  by  the  market 
administrator, 

b.  The  handler  shall  pay  to  the  producer  settlement  fund, 
with  respect  to  all  skim  milk  and  butterfat  disposed  of 
as  Class  I  milk  in  the  marketing  area,  an  amo\mt,  if  any, 
by  which  the  value  of  such  Class  I  milk  is  greater  (sub- 
ject to  a  4-5  cent  deduction  per  hundredweight  if  the 
approved  plant  of  such  handler  is  subject  to  the  Ozarks 
Federal  order)  than  the  value  of  such  Class  I  milk  as 
computed  pursuant  to  the  other  order. 


1/    For  each  of  the  months  of  April  through  J\ily,  1955,  and  February 
through  July,  1956*  the  applicable  base  of  each  producer  shall  be 
computed  on  the  basis  of  producer  deliveries  during  the  immediately 
preceding  months  of  October  through  January. 


(Revised  -  ^  indicates  revised  provisions) 


FEDERAL  iMILK  ORDER  NO.  ^6 
Sioux  Falls  -  Mitchell^  South  Dakota 


Marketing  Area; 


Handler: 


The  cities  of  Sioux  Falls,  South  Sioux  Falls,  and  Mitchell,  all 
in  the  State  of  South  Dakota, 


1.  Any  person,  other  than  a  producer-handler,  in  his  capacity  as 
the  operator  of  a  "regulated"  plant(s), 

2.  Any  person  in  his  capacity  as  the  operator  of  an  unregulated 
plant  where  milk  is  processed  and  packaged  and  from  which  milk 
is  disposed  of  on  wholesale  or  retail  routes  within  the  market- 
ing area,  unless  such  milk  is  received  at  and  disposed  of  from 
a  "regulated"  plant,  or 

3.  Any  cooperative  association  with  respect  to  milk  of  producers 
diverted  by  it  from  a  "regulated"  plant  to  an  unregulated 
plant  for  the  account  of  such  association. 

Regulated  Plant?    (Defined  in  the  order  as  an  "approved"  plant) 

Any  milk  plant  or  other  facilities  which  operate  under  the 
health  permit  issued  by  the  Mitchell  or  Sioux  Falls  health 
authorities  and  which  prepare  or  process  producer  milk,  any 
part  of  which  is  sold  or  disposed  of  in  the  marketing  area 
as  Class  I  milk. 

Producer: 


Any  person  who  produces  Grade  A  millc  under  a  farm  permit  or 
rating  issued  by  the  local  health  authorities,  which  milk  is: 

a«      Received  at  a  "regulated"  plant,  or 

b.  Diverted  from  a  "regulated"  plant  to  an  unregulated  plant 
for  the  account  of  a  handler.  (Milk  so  diverted  shall  be 
deemed  to  have  been  received  by  the  diverting  handler.) 

Producer-handler : 


A  person  who  produces  milk  for  sale  on  routes  in  the  marketing 
area  and  who  receives  no  milk  from  other  producers.    The  market 
administrator  shall  determine  that  the  facilities  for  the  pro- 
duction, processing  and  distribution  of  milk  are  the  personal 


Sioux  Falls-Mitchell  (Revised  h/l/$^  -  "'^  indicates  revised  provisions) 


Producer-handler-  cont'dt 

enterprise  and  personal  risk  of  such  person.  (Producer-handlers 
are  exempt  from  the  regulatory  provisions  of  the  order,  but 
reports  may  be  required  by  the  market  administrator.) 

Classification; 

Class  I  Milk  -  All  skim  milk  and  butterfat: 

a.  Disposed  of  in  fluid  form  as  milk,  skim  milk,  buttermilk, 
flavored  milk,  flavored  milk  drinks,  cream,  either  sweet 
or  sour  (including  any  mixture  of  butterfat  and  skim  milk 
containing  more  than  6  percent  butterfat  except  mixes  for 
ice  cream  and  frozen  desserts), 

b.  Disposed  of  as,  or  used  to  prodiice,  any  other  milk  product 
required  by  the  marketing  area  health  authorities  to  be 
produced  from  "Grade  A"  milk,  and 

c.  Not  specifically  accounted  for  as  Class  II  milk. 
^    Class  II  Milk  - 


a.  All  skim  milk  and  butterfat: 

(1)  Used  to  produce  any  niLlk  product  not  specified  as 
Class  I, 

(2)  In  shrinkage  in  "other  source"  milk  and  not  to  exceed 
2  percent  of  the  total  receipts  of  skim  milk  and 
butterfat  in  producer  milk,  except  that  received  from 
other  handlers,  or 

(3)  Contained  in  inventory  variation. 

b.  All  skim  milk  which  is  dumped  or  disposed  of  as  livestock 
feed  provided  that  in  the  case  of  skim  milk  which  is 
dumped,  the  handler  shall  notify  the  market  administrator 
in  advance  of  such  intent. 

Class  Prices  (3>5  percent  butterfat) : 

^-    Class  I  Milk  Price  - 


The  Glass  II  price  plus  ^l.itO. 
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Class  Prices  (3*5  percent  butterfat);  -  cont'd. 

Class  II  Milk  Price  - 

(Chicago  bulk  92-score  butter  x  1.2^  -  8  cents  x  3«5)  + 

(17  cents  +  3  cents  for  each  |  cent  the  average  of  car lot 

prices  for  spray-roller  powder  delivered  at  Chicago,  is 

above  7  cents  per  pound),  except  that: 

In  event  the  Chicago  delivered  prices  of  spray-roller 
powder  are  not  reported,  the  following  shall  be  substi- 
tuted for  the  second  half  of  above  Class  II  pricing  formula: 

(17  cents  +  3  cents  for  each  ^  cent  that  the  weighted 

average  of  car lot  prices  per  pound  for  spray-roller 

powder,  f.o.b.  manufacturing  plants  in  the  Chicago  area, 

is  above  6  cents  per  pound. ) 

Butterfat  Differentials ; 

Class  I  Price  -  The  Class  II  butterfat  differential  +  2.8  cents. 

Class  II  Price  -  Chicago  92-score  butter  x  0«125  -  0« 8  cents. 

Producer  Price  -  Chicago  92-score  butter  x  0*12. 
Location  Differentials : 

None . 

Method  of  Accounting  for  Milk: 

Weights  of  skim  milk  and  butterfat  are  accounted  for  separately 
as  utilized  in  the  products  of  each  class.    Upon  completion  of 
classification,  the  percentage  of  butterfat  in  each  class  is 
determined  for  the  purpose  of  pricing. 

Type  of  Pool; 

Market-wide,  monthly  pool  with  fall- premium  plan;  no  base- 
rating  plan. 


I 
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Jnterhandler  Transfers ; 

Class  I  products  transferred  from  a  "regulated"  plant  to  a 
"regulated";  plant  of  another  handler,  except  a  producer-handler, 
are  classified  as  Class  I  unless  Class  II  utilization  is  claimed 
in  the  reports  of  both  handlers.    The  amount  of  skim  milk  and 
butterfat  so  assigned  to  Class  II,  however,  shall  be  limited  to 
the  amount  thereof  remaining  in  Class  II  milk  of  the  transferee- 
handler  after  the  allocation  of  "other  source"  milkj  any  addi- 
tional amounts  of  skim  milk  and  butterfat  so  transferred  shall 
be  assigned  to  Class  I.    If  either  or  both  handlers  have  received 
"other  source"  milk  during  the  month,  the  skim  milk  and  butterfat 
so  transferred  shall  be  classified  at  both  plants  so  as  to  give 
producer  milk  the  highest  valued  classification. 

Class  I  products  transferred  from  a  "regulated"  plant  to  a  pro- 
ducer-handler are  classified  as  Class  I. 

Outside  Purchases; 

"Other  source"  milk  shall  be  assigned  respectively  to  the  pounds 
of  skim  milk  and  butterfat  remaining  in  Class  II  and  the  balance, 
if  any,  shall  be  assigned  to  Class  I.    For  any  portion  of  "other 
source"  milk  which  is  subject  to  the  Class  I  pricing  provisions 
of  another  order,  the  priority  of  such  assignment  shall  be  given 
to  "other  source"  milk  which  is  not  subject  to  another  Federal 
order. 

With  respect  to  "other  source"  milk  allocated  to  Class  I  and  not 
otherwise  subject  to  the  Class  I  pricing  provisions  of  another 
Federal  order,  the  handler  shall  remit  to  the  pool  during  the 
months  of  February  through  July  an  amount  computed  by  multiplying 
the  hundredweight  of  such  milk  by  the  difference  between  Class  I 
and  Class  II  prices,  adjusted  by  the  respective  butterfat 
differentials. 

"Other  source  milk"  as  defined  in  the  order  is  all  skim  milk  and 
butterfat  received  by  a  handler,  except  milk  produced  by  a  pro- 
ducer, either  directly  or  from  other  handlers. 

Outside  Sales; 

1.  Milk  sold  outside  the  marketing  area  is  priced  on  the  same  basis 
as  milk  sold  in  the  marketing  area. 

2.  Milk  and  skim  milk  shall  be  Class  I  if  transferred  or  diverted 
in  bulk  form  from  a  "regulated"'  plant  to  an  'unregulated  plant 
located  in  the  marketing  area,  or  not  more  than  100  miles  from 
the  marketing  area  unless; 
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Outside  Sales;  -  cont'd^ 


a.  Class  II  is  claimed  by  handler  on  the  basis  of  utilization 
mutually  reported  by  both  buyer  and  seller, 

b.  Buyer  maintains  books  and  records  showing  utilization  of 
all  skim  milk  and  butterfat  at  his  plant  which  are  made 
available  to  the  market  administrator  on  request  for  the 
purpose  of  verification,  and 

c.  At  least  an  equivalent  amount  of  skim  milk  and  butterfat 
was  actually  used  as  Class  II  milk  in  such  buyer's  plant, 

3.      Skim  milk  and  butterfat  shall  be  Class  I  milk  if  transferred 
in  bulk  form  as  cream  from  a  "regulated",  plant  to  an -un- 
regulated plant,  unless: 

a.  Such  cream  is  transferred  without  "Grade  A"  certification 
of  any  health  authority. 

b.  Handler  claims  Class  II  in  reports  submitted  to  market 
administrator,  or 

c.  Buyer  maintains  books  and  records  showing  utilization  of 
all  skim  milk  and  butterfat  at  his  plant  which  are  made 
available  to  the  market  administrator  on  request  for  the 
purpose  of  verification,  and 

d»    Not  less  than  an  equivalent  amount  of  skim  milk  and  butter- 
fat was  actually  used  as  Class  II  in  the  buyer's  plant. 


Expense  of  Administration : 


Each  handler  who  operates  a  "regulated"  planjj  shall  pay  adminis- 
trative costs  not  to  exceed  k  cents  per  hundredweight  on: 

a.  Milk  received  from  producers,  including  handler's  own 
production,  or 

b.  "Other  source"  milk  which  is  classified  as  Class  I, 
Handlers  \<ih.o  operate  v  an  \inregulated  plant  shall  make  such 
payment  only  with  respect  to  Class  I  milk  disposed  of  with- 
in the  marketing  area. 

Special  Producer  Provisions; 

Fall- Premium  Plan  1/  -    The  market  administrator  shall  deduct 
b  percent  of  the  pool  value  of  milk  received  from  producers 
during  each  of  the  delivery  periods  of  May,  June,  and  July. 

1/  The  Fall-Premium  provision" of  the  order  is  being  suspended  effective 
June  10,  1955.    This  change  will  be  reflected  in  the  next  issue  of  the 
summary  inserts. 


i 
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Special  Producer  Provisions;  -  cont'd. 

The  fund  established  by  these  deductions  is  held  by  the  market 
administrator  until  payments  are  made  for  milk  delivered  during 
the  following  September,  October^  and  November,  during  which 
period  one -third  of  the  fund  shall  be  included  in  such  payments 
for  each  of  the  three  months. 

Special  Handler  Provisions; 

Any  handler  who  operates    an  unregulated  plant  from  which 
Class  I  milk  is  disposed  of  to  retail  or  wholesale  outlets  in 
the  marketing  area  (including  plant  stores)  shall  pay  to  the 
producer- settlement  fund  at  a  rate  of  the  difference  between 
the  Class  I  and  Class  II  prices,  adjusted  by  their  respective 
butterf at  differentials . 

Any  plant  which  disposes  of  a  greater  portion  of  its  milk  as 
Class  I  on  routes  (including  plant  stores)  in  another  Federal 
order  marketing  area  than  is  disposed  of  on  such  routes  in  the 
Sioux  Falls -Mite he 11  marketing  area  shall  be  exempt  from  the 
provisions  of  this  order,  except  for  such  reports  and  subsequent 
verifications  as  may  be  required  by  the  market  administrator. 
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Class  Prices  (h*0  percent  butterfat);  -  cont'd. 


(2)  All  other  raonths  -  The  higher  of  the  following: 


(a) 


The  price  resulting  from  (1)  above. 

(Chicago  92-score  butter  -  3  cents  x  1.20  x  Ii.O)  + 


(b) 


(Chicago  area  car lot  spray-roller  powder  -  5.5  cents 
X  8.5  X  0.96), 


Butterfat  Differential: 


Class  I  Price 


Chicago  92-score  butter  x  0,125* 


1/  Class  II  Price  - 


Chicago  92-score  butter  x  0.115. 


Producer  Price  - 


Chicago  92-score  butter  x  0.12. 


Location  Differentials : 


CTaP'?_  I  -  With  respect  to  milk  received  from  producers  at  "approved" 
plants  located  within  70  highway  miles  of  Midland,  Texas,  such  price 
shall  be  increased  15  cents  per  hundredweight . 

At 'kpproved" plants  east  of  the  103d  principal  Meridian,  and  over 
180  highway  miles  from  Midland,  Texas,  price  is  reduced  by  20  cents 
if  plant  is  more  than  70  miles  but  less  than  105  miles  from 
Abilene,  Texas,  and  reduced  by  25  cents  if  plant  is  105  miles  or 
more  from  Abilene . 

Class  II  -  None. 


1/  The  following  formula  shall  be  substituted  for  each  of  the  months  of 
August  195U  through  June  1955? 

Class  II  Price  -  Chicago  92-score  butter  x  0.108, 
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Expense  of  Administration; 

Each  handler  pays  administrative  costs  not  to  exceed  k  cents  per 
hundredweight  on: 

a,  Milk  received  from  producers  (includes  handler's  own  production) 

b,  "Other  source"  milk  allocated  to  Class  I, 

Special  Producer  Provisions; 

Marketing  Service  -  Deductions,  as  authorized  by  monbers^  are 
turned  over  to  cooperative  associations,    A  marketing  service 
charge  not  to  exceed  5  cents  per  hundredweight  is  deducted  for 
nonmembers . 

Base  Rating  -  A  "base  rating"  plan  subject  to  the  rules  set 
forth  in  the  order  applies  April  through  Jime  with  the  base  of 
each  producer  determined  by  calculating  the  daily  average 
deliveries  (using  not  less  than  90  days  to  compute  the  average) 
made  by  such  producer  to  handler (s)  during  the  immediately 
preceding  months  of  October  through  January « 

Transfer  of  Base  -  Transfer  of  an  entire  base  is  permitted  only 
m  the  event  of  death,  retirement  or  entry  into  military  service 
of  a  producer,  and  may  be  transferred  to  a  member (s)  of  producer's 
immediate  family  who  carries  on  the  dairy  operations.    In  the 
event  of  termination  of  a  joint  holding,  the  entire  base  may  be 
transferred  to  one  of  the  joint  holders. 

Special  Handler  Provisions; 

1.  Any  handler  operating  a  plant  which  disposes  of  a  greater  quantity 
of  Class  I  milk  in  the  marketing  area  of  another  Federal  order 
than  in  the  Central  West  Texas  marketing  area  shall  not  be  subject 
to  regulation  under  the  latter  order  except  for  reports  and 
subsequent  verification  as  may  be  required  by  the  market 
administrator. 

2.  Any  handler  of  a  plant,  not  qualified  as  an  "approved"  plant,  and 
who  disposes  of  milk  as  Class  I  on  routes  in  the  marketing  area, 
shall  make  payment  into  the  producer  settlement  fund  for  such 
milk  at  a  rate  computed  from  any  plus  difference  between; 

a.    Class  I  price  that  would  be  applicable  to  an  "approved"  plant 
thus  located,  and 
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Special  Handler  Provisions;  -  cont'd, 

b.    The  price  actually  paid  to  dairy  farmers  by  the  handler  of 
the  unapproved  plant,  adjusted  to  the  average  butterfat 
test  of  the  Class  I  milk  so  disposed, 

(Such  a  handler  shall  pay  to  the  market  administrator  the 
administrative  assessment  as  provided  in  the  order  on  such 
Class  I  milk  disposed  of  in  the  marketing  area.) 

3.      For  the  period  of  March  l8,  1955  through  the  month  of  June,  1955 
Sec  special  provision  in  footnote  1. 


1/  Any  handler  who  has  transferred  milk  during  the  period  of  March  18,  1955 
through  the  month  of  June,  1955,  which  milk  was  allocated  to  Class  II 
and  used  or  assigned  for  the  manufacture  of  Cheddar  cheese,  shall  have 
deducted  from  his  net  pool  obligation  an  amount  computed  as  follows: 

The  difference  between  Class  II  price  milk  of  k*0  percent  butterfat  and 

the  price  obtained  by  multiplying  the  average  of  the  daily  prices  paid 

for  Wisconsin  Primary  Cheddars,  f,o.b,  Wisconsin  assembling  points,  by  8,2, 
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(d)    The  value  of  skim  milk  classified  as  Class  I  is 

determined  pursuant  to  paragraphs  (a)  and  (b)  of  this 
section,  minus  price  determined  pursuant  to  paragraph  (c) 
of  this  section,  times  0.035,  divided  by  0.965. 

*  Class  II  Milk  Price  -  The  minimum  prices  per  hundredweight  to 
be  paid  for  butterfat  and  skim  milk  in  producer  milk  which  ic 
classified  as  Class  II  milk  shall  be  computed  as  follows: 

*  (a)    The  "basic  formula"  price  iJ  multiplied  by  a  factor  obtained 

from  the  following  computation: 

The  price  of  Chicago  92-score  buttet  per  pound 
-  3  cents  x  1.2  x  3.5,  and  the  resiilt  obtained 
divided  by  the  amo\mt  computed  per  paragraph  (3) 
under  "Basic  Formula  Price", 

(b)    Butterfat  -  The  price  per  hundredweight  of  butterfat 

classified  as  Class  II  shall  be  the  result  obtained  from 
the  computation  of  paragraph  (a)  divided  by  0,035. 

*  (c)    Skim  Milk  -  The  price  per  hundredT^eight  of  skim  milk  : 

classified  as  Class  II  shall  be  the  "basic  formiola"  price  M 
less  the  amount  computed  per  paragraph  (a),  and  the 
remainder  divided  by  0.965. 


Butterfat  Differentials; 


Class  Prices  -  None,  since  skim  milk  and  butterfat  are  priced 
separately  in  each  class. 

Producer  Price  -  Chicago  92-score  butter  price  per  pound  divided 
by  10. 


Location  Differentials: 

None  for  handlers  or  producers. 

Method  of  Accounting  for  Milk: 

Weights  of  butterfat  and  skim  milk  are  computed  separately  as 
used  in  each  class. 


Type  of  Pool: 


Market-wide,  monthly  pool,  without  base  rating  or  fall-premium 
plan. 


1/  During  the  months  of  April,  Mav^  and  June.  1955,  in  lieu  of  the  "basic 
formula"  price  referred  to  in  paragraphs  (a)  and  (c)  of  "Class  II  Milk 
Prices",  the  higher  of  the  following  shall  be  substituted: 

The  "basic  formula"  price  minus  18  cents,  or  the  amount  computed  per 
paragraph  (1)  under  the  "Basic  Formiila  Price"  minus  8  cents. 
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Interhandler  Transfers; 

Skim  milk  or  butterfat  transferred  (or  diverted)  in  the 
form  of  milk,  skim  milk,  or  cream  from  a  pool  plant  is 
classified  as  Class  I  if  transferred  (l)  to  a  producer- 
handler,  or  (2)  to  another  plant  (pool  or  nonpool)  which 
operates  a  Class  I  route  vdthin  the  marketing  area,  unless 
Class  II  utilization  is  indicated  in  the  monthly  reports  of 


(  continued  on  next  page 
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FEDERAL  MILK  ORDER  NO.  52 
Austin-Waco,  Texas 


Marketing  Area; 

All  of  the  territory,  including  all  municipal  corporations  and  all 
Federal  military  reservations,  facilities  and  installations, 
located  wholly  or  partially  within  the  boundaries  of  Bastrop,  Bell, 
Burnet,  Caldwell,  Comal,  Coryell,  Falls,  Guadalupe,  Hays,  Lampasas, 
McLennan,  Travis  and  Williamson  Counties,  all  in  the  state  of  Texas, 

Zone  I  -  All  of  the  territory  south  of  the  northern  boundaries  of 
Comal,  Edwards,  Guadalupe,  Kendall,  Kerr  and  Valverde  Counties,  all 
in  the  state  of  Texas,  and  all  territory  south  of  a  boundary  formed 
by  U,  S.  Highway  90  east  of  the  marketing  area  to  the  Colorado 
River  and  thenee  south  along  the  Colorado  River. 

Handler: 

Any  person  in  his  capacity  as  the  operator  of  one  or  more  approved 
plants  -  i.e.. 


a,  A  "regulated"  plant, 

b.  Any  milk  plant  from  which  Class  I  milk  is  disposed  of  on  a 
"route"  in  the  marketing  area. 

Regulated  Plant;     (Defined  in  the  order  as  a  "fluid  milk"  plant) 

Any  plant  which  qualifies  ass 

a.  A    distributing  plant    -  i.e.,  a  plant  from  which  sales  of 
Class  1  milk  on  routes  wholly  or  partially  within  the  marketing 
area  are  equal  to  more  than  an  average  of  500  pounds  per  day  or 
5  percent,  whichever  is  less,  of  Grade  A  milk  receipts  from 
dairy  farmers  or  from  other  plants. 

b,  A    supply  plant    -  i.e.,  a  plant  which  delivers  milk,  skim  milk 
or  cream,  in  fluid  form  to  a  "distributing^'  plant  for  any  of 
the  months  of: 

(1)    February  through  July,  and  such  deliveries  are  made  on  foul* 
or  more  days  during  the  month,  or  in  an  amount  equal  to  a 
daily  average  of  3,300  or  more  pounds  for  any  such  month. 
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Regulated  Plant;  -  cont'd. 

(2)    August  through  January,  and  such  deliveries  are  made  on  ten 
or  more  days  during  the  month,  or  in  an  amount  equal  to  a 
daily  average  of  8,300  or  more  pounds  for  any  such  month; 
or  on  four  or  more  days  or  in  an  amount  equal  to  a  daily 
average  of  3^300  or  more  pounds  for  such  month  and  such 
plant  qualified  as  a  "supply"  plant  as  specified  in 
paragraph  (l)  during  any  month  of  the  immediately  preceding 
period  of  February  through  July, 

Producer; 

Any  person,  other  than  a  producer-handler,  who  produces  milk  in 
compliance  with  Grade  A  inspection  requirements  of  a  duly 
constituted  health  authority,  which  milk  is; 

a.  Received  at  a  "regulated"  plant,  or 

b.  Diverted  for  his  account  by  the  operator  of  a  "regulated"  plant 
during  the  period  of  December  16  through  July.    Milk  so  diverted 
shall  be  deemed  to  have  been  received  at  the  plant  of  the 
diverting  handler. 

Producer-handler ; 

A  producer-handler  is  a  "handler"  who  operates  a  dairy  farm  but 
receives  no  milk  from  other  dairy  farmers.     (Producer-handlers  are 
exempt  from  the  regulatory  provisions  of  the  order,  but  reports  may 
be  required  by  the  market  administrator). 

Classification; 

Class  I  milk  -  All  skim  milk  (including  reconstituted  skim  milk) 
and  butterfat; 

a.    Disposed  of  in  fluid  form  as  milk,  skim  milk,  buttermilk, 

flavored  milk  drinks,  cream,  cultured  sour  cream,  any  mixture 
of  cream  and  milk  or  skim  milk  (other  than  frozen  storage 
cream,  aerated  cream  products,  eggnog,  ice  cream  mix  or  other 
frozen  mixes,  evaporated  or  condensed  milk  and  milk  products 
contained  in  hermetically  sealed  containers),  and 


b.    Not  accounted  for  as  Class  II  milk. 
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Olassification;  -  cont'd. 

Glass  II  milk  -  All  skim  milk  and  butter fat: 

a.  Used  to  produce  any  product  not  specified  as  Class  It 

b.  Disposed  of  and  used  for  livestock  feed. 

c.  Contained  in  the  inventory  of  fluid  milk  products  at  the  end 
of  the  month, 

d.  In  shrinkage  of  skim  milk  and  butterfat  respectively,  in  receipts 
from  producers  and  "other  source"  milk  up  to  2  percent,  and  not 
in  excess  of  5  percent  with  respect  to  skim  milk  received  during 
the  months  of  April,  May  and  June, 

Class  Prices      (k,0  percent  butterfat) : 

Class  I  Milk  Price  -  Class  I  price  for  the  North  Texas  marketing 
area  plus  US  cents . 

Class  II  Milk  Price  - 

a.  April,  May  and  June  -  The  average  of  prices  paid  or  to  be  paid 
for  "ungraded  milk"  containing  11,0  percent  butterfat  at  the 
following  plants: 

Present  Operator  and  Location 
Carnation  Company  Sulphur  Springs,  Texas 

The  Borden  Company  Mount  Pleasant,  Texas 

Lamar  Creamery  Paris ,  Texas 

b.  All  other  months  -  The  higher  of  the  following: 

(1)  Prices  computed  pursuant  to  paragraph  "a"  above, 

(2)  (Chicago  92-score  butter  -  0,3  cents  x  1.20  x  li.O)  / 
(Chicago  spray-roller  powder  -  5»5  cents  x  8.5  x  0,96). 

Butterfat  Differentials; 

Glass  I  Price  -  Chicago  92-score  butter  x  0.120. 
Class  II  Price  -  Chicago  92-score  butter  x  0,110. 
Producer  Price  -    Chicago  92-score  butter  x  0,110. 


Austin-Waco  (Order  effective  2/lA5) 


2I42 


Location  Differentials ; 

Class  I  Price  -  With  respect  to  milk  received  from  producers  at  a 
"regulated"  mill:  plant  located  outside  of  "Zone  1"  and  classified 
as  Class  I  milk^  the  price  per  hundredweight  shall  be  reduced  at 
the  following  rate  deterrained  by  the  straight  line  distance  to  such 
plant  from  New  Braunfels,  Texas: 

Distance  Rate  (cents  per  cwt.) 

Over  20  miles,  to  I80  miles  2$»0 

Over  180  miles,  to  360  miles  h^^O 
Each  additional  mile  beyond 

360  miles,  an  additional  0.2 

Class  II  Price  -  None, 

Producer;    Each  handler's  uniform  price  and  "base"  price  to  be  paid 
for  producer  milk  shall  be  reduced  in  acjourd^ince  id.th  the  same 
schedule  which  is  applied  to  the  Class  I  price. 

Method  of  Accounting  for  Milk; 

Weights  of  skim  milk  and  butterfat  are  accounted  for  separately  as 
utilized  in  the  products  of  each  class, 

Type  of  Pool; 

Individual  handler  pool  with  base  rating  planj  no  fall  premium  plan. 

Interhandler  Transfers; 

Class  I  products  transferred  from  one  "regulated"  plant  to  a 
"regulated"  plant  of  another  handler,  except  a  producer-handler, 
are  classified  as  Class  I,  unless  Class  II  utilization  is  claimed 
in  the  reports  of  both  handlers.    The  amount  of  skim  milk  and 
butterfat  so  assigned  to  Class  II,  however,  shall  be  limited  to 
the  amount  thereof  remaining  in  Class  II  milk  of  the  transferee- 
handler  after  the  allocation  of  "other  source"  milk.    If  either  or 
both  handlers  have  "other  source"  milk  during  the  month,  the  skim 
milk  and  butterfat  transferred  must  be  classified  at  both  plants 
so  as  to  give  producer  milk  the  highest  valued  classification  at 
both  plants. 


Class  I  products  transferred  from  "regulated"  plants  to  a  producer- 
handler  are  classified  as  Class  I. 
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Interh-andler  Transfers;  -  cont'd. 

Provision  is  made  in  the  order  for  the  classification  of  milk^  skim 
milkj  buttermilk,  cream  or  flavored  milk  whi-ch  is  transferred 
between  plants  for  purpose  of  "custom  bottling"  and  may  be  found 
in  the  order  under  the  definition  of  "route"  -  used  in  defining  the 
"approved"  and  "regulated"  plants. 

Outside  Purchases; 

Skim  milk  and  butterfat  received  as  Glass  I  products  in  consumer 
packages  at  a  "distributing"  plant  from  an  unregulated  plant ,  shall 
be  deducted  from  Class  I  in  an  amount  not  to  exceed  the  pounds  of 
skim  milk  and  butterfat  transferred  or  diverted  as  Class  I  milk  by 
the  handler  to  such  unregulated  plant. 

"Other  source"  milk  shall  be  assigned  to  Class  II  to  the  extent  of 
such  utilization,  and  the  remainder  shall  be  assigned  to  Class  I. 
"Other  source"  milk  is  defined  as  all  skim  milk  and  butterfat 
contained  in  receipts  in  the  form  of  products  designated  as 
Class  I  from  sources  other  than  producers  and  other  "regulated" 
plants,  or  Class  II  milk  from  any  source  (including  the  plant's 
own  production)  which  is  reprocessed  or  converted  into  another 
product  during  the  month. 

Outside  Sales; 

Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

Milk,  skim  milk  and  cream  transferred  or  diverted  in  bulk  from  a 
"regulated"  plant  to  an  unregu].ated  plant  is  Class  I  unless  the 
following  conditions  are  met: 

a.  The  unregulated  milk  plant  is  located  not  more  than  I1.OO  miles 
from  the  tr ansf erring-plant . 

b.  Class  II  utilization  is  claimed  by  the  transferring  handler. 

c.  The  operator  of  the  unregulated  plant  maintains  adequate  records 
showing  utilization  of  all  skim  milk  and  butterfat  received  at 
such  plant  and  the  market  administrator  is  permitted  to  examine 
such  books  and  records  for  the  purpose  of  verification* 

d.  Utilization  of  Class  I  milk  at  the  unregulated  plant  does  not 
exceed  receipts  from  dairy  farmers  who  constitute  the  regular 
source  of  supply  except  that  if  Class  I  utilization  is  in  excess 
of  receipts  from  such  dairy  farmers,  the  remainder  shall  be 
assigned  to  milk  or  cream  so  transferred  or  diverted. 
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Expense  of  Administration; 

Handlers  pay  administrative  costs  not  to  exceed  ^  cents  per  hundred- 
weight on: 

a*    Milk  received  from  producers  (includes  handler's  own  production). 

b.  "Other  source"  milk  at  the  "regulated"  plant  which  is  classified 
as  Glass  I  milk. 

c.  Class  I  milk  disposed  of  on  routes  located  in  the  marketing  area 
from  an  unregulated  plant  not  subject  to  another  Federal  order. 

Special  Producer  Provisions; 

Marketing  Service  -  Deductions,  as  authorized  by  members,  are 
turned  over  to  cooperative  associations.    A  marketing  service 
charge  not  to  exceed  six  cents  per  hundredweight  is  deducted  from 
nonmembers , 

Base  Rating  Plan  -  A  "base  rating"  plan  subject  to  the  rules  set 
forth  in  the  order  applies  February  through  July,  with  the  base 
of  each  producer  determined  by  calculating  the  daily  average 
deliveries  (using  not  less  than  90  days  to  compute  the  average) 
made  by  producers  to  "regulated"  plant (s)  during  the  "base  form- 
ing period"  i.e.,  the  months  of  September  through  December. 

Transfer  of  Base  -  Transfer  of  a  base  is  permitted  during  any 
month  and  is  limited  only  to  the  extent  of  joint  holdings  where 
such  holding  is  terminated;  in  this  event,  the  entire  base 
transferrable  by  any  joint  holder  shall  be  limited  to  his  portion 
of  such  holding. 

Special  Handler  Provisions; 

A  handler  causing  milk  to  be  diverted  for  his  account  from  a 
producer's  farm  directly  to  an  unapproved  plant  shall,  prior  to 
such  diversion,  report  to  the  market  administrator  and  to  the 
producer's  cooperative  association  his  intention  to  divert  such 
milk,  and  supply  the  dates  and  name  of  plant  to  which  such  milk 
is  to  be  diverted, 

An  "approved"  plant  shall  be  considered  to  be  an  unregulated  plant 
and  shall  be  subject  to  only  the  reporting  provisions  of  this  order 
as  may  be  required  by  the  market  administrator  during  any  month  in 
which  it  is  determined  by  the  Secretary  that; 

a.  A  greater  proportion  of  Class  I  milk  is  disposed  of  in  the 
marketing  area  of  another  Federal  order  than  is  disposed  of 
to  specified  outlets  in  the  Austin-Waco  marketing  area. 

b.  Such  plant  is  subject  to  the  regulations  of  the  other  Federal 
order . 
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FEDERAL  MILK  ORDER  NO.  66 
Shreveport,  Louisiana 


Marketing  Area; 


All  of  the  territory  within  the  boundaries  of  the  Parishes  of 
Caddo,  DeSoto,  Red  River,  Webster,  Bossier,  and  the  cities  of 
Homer  and  Haynesville  in  Clairborne  Parish,  all  in  the  State 
of  Louisiana. 

Handler: 


Any  person  in  his  capacity  as  the  operator  of  one  or  more  approved 
plants,  i.e., 

a.  A  "regulated"  plant,  and 

b.  Any  milk  processing  or  packaging  plant  from  which  Glass  I  milk 
is  disposed  of  through  routes  or  plant  stores  to  retail  or 
wholesale  outlets  in  the  marketing  area. 

Regulated  Plant-  (Defined  in  the  order  as  a  "fluid  milk"  plant.) 


a.  A  distributing  plant,  i.e.,  a  plant  from  Tnrtiich  a  volume  of 
Class  I  milk  equal  to  an  average  of  more  than  1,^00  pounds 
per  day  or  not  less  than  1|.0  percent  of  the  Grade  A  milk  and 
skim  milk  received  from  producers  and  other  plants  is  disposed 
of  during  the  month  through  routes  or  plant  stores  to  retail 
or  wholesale  outlets  (except  "regulated"  plants)  located  in 
the  marketing  area, 

b,  A  supply  plant,  i.e.,  A  plant  which  delivers  Grade  A  milk  or 
skim  milk  to  a  "distributing  plant"  for  any  of  the  months  of: 

(1)  April  through  June,  and  such  deliveries  are  made  on  four 
or  more  days,  or  in  an  amount  equal  to  a  daily  average  of 
1,000  or  more  pounds  for  any  such  month. 

(2)  July  through  March,  and  such  deliveries  are  made  on  ten  or 
more  days,  or  in  an  amount  equal  to  a  daily  average  of 
8,300  or  more  pounds  for  any  such  month. 

Producer: 


Any  person,  other  than  a  producer-handler,  who  produces  milk  in 
compliance  with  Grade  A  inspection  requirements  for  milk  to  be 
used  for  fluid  consumption,  which  milk  is : 


a.    Received  at  a  "regulated"  plant,  or 
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Producer;  -  cont'd. 

b.    Diverted  by  an  operator  of  a  "regulated"  plant  for  the  account 
of  such  handler  to  an  unregulated  plant  during  the  months  of 
April  through  June«    Milk  so  diverted  shall  be  deemed  to  have 
been  received  by  the  plant  of  the  diverting  handler. 

Producer-handler  t 

A  producer-handler  is  a  "handler"  who  operates  a  dairy  farm  but 
receives  no  milk  from  other  dairy  farmers  (producer- handlers  are 
exempt  from  the  regulatory  provisions  of  the  order,  but  reports 
may  be  required  by  the  market  administrator). 

Classification; 

Class  I  Milk  -  All  skim  milk  (including  concentrated  and 
reconstituted  skim  milk)  and  butterfat: 

a.  Disposed  of  in  fluid  form  as  milk,  skim  milk,  buttermilk, 
flavored  milk  drinks,  cream  (except  frozen  storage  cream) 
cultured  sour  cream  and  any  mixture  of  cream  and  milk  or 
skim  milk  (except  eggnog,  aerated  cream  products,  ice  cream, 
mixes  for  ice  cream  and  other  frozen  dairy  products, 
evaporated  and  condensed  milk  and  milk  products  packaged  in 
hermetically  sealed  containers). 

b.  Used  to  produce  concentrated  fluid  milk. 

c.  Not  accounted  for  as  Class  II  milk. 
Class  II  Milk  -  All  skim  milk  and  butterfat; 

a.  Used  to  produce  any  product  other  than  those  designated  as 
Class  I  pursuant  to  paragraph  "a"  under  "Class  I  Milk" . 

b.  Disposed  of  and  used  for  livestock  feed. 

c.  Contained  in  inventory  of  milk  and  milk  products  designated  as 
Class  I  milk  pursuant  to  paragraph  "a"  under  "Class  I  Milk", 

d.  In  shrinkage  of  skim  milk  and  butterfat,  respectively,  in 
receipts  from  producers  and  "other  source"  milk  up  to  two 
percent,  and  not  to  exceed  five  percent  with  respect  to  skim 
milk  received  during  the  months  of  April,  May  and  June. 

e.  Disposed  of  to  commercial  bakeries  or  food  product  manufacturing 
plants  (other  than  milk  plants)  which  do  not  dispose  of  milk 
for  fluid  consumption. 
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Class  Prices  -  (l4«0  percent  butterfat) : 

Basic  Formula  Price  -  A  "basic  formula"  price  is  used  in 
determining  the  price  per  hundredweight  of  Class  I  milk  and  shall 
be  the  highest  of  the  following: 

a.  Average  of  prices  paid  during  the  month  for  3.5  percent  milk 
received  at  specified  Midwest  condenseries  (see  Chicago  summary 
for  list)  adjusted  to  h^O  percent  butterfat  by  dividing  by  3.5 
and  multiplying  by  li.O, 

b.  (Chicago  92-score  butter  -  3  cents  x  1.20  x  l4.0)  + 
(Chicago  area  spray-roller  powder  -  5.5  cents  x  8.5  x  0,96) 

c.  Average  of  prices  per  hundredweight  paid  for  ungraded  milk 
li.O  percent  butterfat  content,  received  from  farmers  during 
the  month  at  the  following  plants  t 

Present  Operator  and  location; 

Carnation  Company       Sulphur  Springs,  Texas 
The  Borden  Company     Mount  Pleasant,  Texas 
Lamar  Creamery  Paris,  Texas 

Class  I  Milk  Price 

a.  March  throiigh  June  -  "Basic  formula"  price  +  ^2.00, 

b.  All  other  months      -  "Basic  formula"  price  +  ^^2.20. 
Class  II  Milk  Price 

a.  March  through  June  -  The  price  computed  pursuant  to 
paragraph  "c"  under  "Basic  Formula  Price". 

b.  All  other  months  -  The  higher  of  prices  computed  pursuant  to 
paragraph  "b"  or  "c"  under  "Basic  Formula  Price". 

Butterfat  Differentials; 

Class  I  Price    -  Chicago  92-score  butter  x  0,120, 

Class  II  Price  -  Chicago  92-score  butter  x  0.110. 

Producer  Price  -  Each  handler's  uniform  price  to  producers  is 
adjusted  for  differences  above  or  below  I|.0  percent  butterfat 
content  by  the  weighted  average  of  Class  I  and  Class  II  butter- 
fat differentials . 


1' 
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Location  Differentials: 


Class  I  Price  -  Prices  to  be  paid  by  handlers  for  producer  milk 
received  at  a  "regulated"  plant  located  more  than  hP  miles  from 
the  City  Hall  at  Shreveport  shaDl  be  1»7^  cents  less  per  hundred- 
weight for  each  10  miles  or  fraction  thereof  that  such  plant  is 
located  from  Shreveport  City  Hall, 


Class  II  Price  -  None* 


Producer  Price  -  Each  handler's  uniform  price  to  producers  is 
adjusted  in  accordance  with  the  same  schedule  which  is  applied  to 
the  Class  I  price  above. 


Method  of  Accounting  for  Milk; 

Weights  of  skim  milk  and  butterfat  are  computed  separately  as 
utilized  in  the  product  of  each  class. 


Type  of  Pool! 

Individual  handler  pool  with  base  rating  planj  no  fall  premium  plan 


Interhandler  Transfers; 

Class  I  products  transferred  from  one  "regulated"  plant  to  a 
"regulated"  plant  of  another  handler,  except  a  producer-handler, 
are  classified  as  Class  I  unless  Class  II  utilization  is  claimed 
in  the  reports  of  both  handlers.    The  amount  of  skim  milk  and 
butterfat  so  assigned  to  Class  II,  however,  shall  be  limited  to 
the  amount  thereof  remaining  in  Class  II  milk  of  the  transferee- 
handler  after  the  allocation  of  "other  source"  milk.    If  either 
or  both  handlers  have  "other  source"  milk  during  the  month,  the 
skim  milk  and  butterfat  transferred  must  be  classified  at  both 
plants  so  as  to  give  producer  milk  the  highest  valued  classifi- 
cation at  both  plants. 


Class  I  products  transferred  from  "regulated"  plants  to  a  producer 
handler  are  classified  as  Class  I, 


Outside  Purchases: 


"Other  source"  milk  shall  be  assigned  to  Class  II  to  the  extent  of 
such  utilization,  less  allowable  shrinkage,  and  the  remainder  is 
assigned  to  Class  I. 


Other  Source  Milk  is  defined  as  all  skim  milk  and  butterfat 
contained  in  receipts  in  the  form  of  products  designated  as:- 
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Outside  Purchases:  -  cont'd. 


Class  I  from  sources  other  than  producers  and  other  "regulated" 
plants,  and 

b.    Class  II  milk  products  from  any  source  (including  "regulated" 
plants'  own  produciion)  which  are  reprocessed  or  converted- into 
another  product  during  the  month. 


Outside  Sales: 


Milk  sold  outside  the  marketing  area  is  priced  the  same  as  milk 
sold  in  the  marketing  area. 

Milk,  skim  milk  or  cream  transferred  or  diverted  in  bulk  from  a 
"regulated"  plant  to  an  unregulated  plant  is  Class  I  unless  the 
following  conditions  are  met: 

a.  Class  II  utilization  is  claimed  by  the  transferring  handler 
for  a  product  designated  as  Class  II  in  the  order; 

b.  Operator  of  an  v.inregulated  plant  maintains  adequate  records 
showing  receipts  and  utilization  of  all  skim  milk  and  butterfat 
at  such  plant  and  the  market  administrator  is  permitted  to 
examine  such  records  for  purposes  of  verification;  and 

c.  Utilization  of  Class  I  at  the  unregulated  plant  is  not  in  excess 
of  the  receipts  from  dairy  farmers  who  constitute  the  plant's 
regular  source  of  supply.    If  utilization  as  Class  I  is  in 
excess  of  such  receipts  from  dairy  farmers,  the  remainder  of 
Class  I  shall  be  assigned  to  milk  or  cream  so  transferred  or 
diverted. 


Expense  of  Administration; 


Each  handler  pays  administrative  cost  not  to  exceed  h  cents  per 
hundredweight  on: 

a.  Milk  received  from  producers  at  "regulated"  plants  (includes 
handler's  own  production) j 

b.  "Other  source"  milk  allocated  to  Class  Ij 

c.  Milk  received  from  unregulated  plants  not  subject  to  another 
Federal  order,  vjhich  milk  is  distributed  as  Class  I  during  the 
month  on  routes  to  retail  or  wholesale  outlets  in  the  marketing 
area. 
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SpecisuL  Producer  Provisions ; 

Marketing  Service  -  Deductions  as    authorized  by  members,  arc 
turned  over  to  cooperative  associations,    A  marketing  service 
charge  not  to  exceed  5  cents  per  hundredweight  is  deducted  for 
nonmembers • 

Base  Rating  -  A  "base  rating"  plan  subject  to  the  rules  set  forth 
in  the  order  applies  February  through  July  with  the  base  of  each 
producer  determined  by  calculating  the  daily  average  deliveries 
(using  not  less  than  90  days  to  compute  the  average)  made  by 
such  producer  to  handler(s)  during  the  "base  forming  period",  i»o., 
the  months  of  September  19^U  through  January  195^  and  September 
through  December  thereafter. 

Transfer  of  Base  -  Transfer  of  base  is  permitted  during  any  month 
and  is  limited  only  to  the  extent  of  joint  holdings  where  such 
holding  is  terminated;  in  this  event  the  entire  base  transferable 
by  any  joint  holder  shall  be  his  portion  of  such  holding  as 
indicated  in  writing  by  the  joint  holders* 

Special  Handler  Provisions; 

A  handler  causing  milk  to  be  diverted  for  his  account  from  a 
producer's  farm  directly  to  an  unregulated  plant  shall,  prior  to 
such  diversion,  report  to  the  market  administrator  and  to  the 
producer's  cooperative  association  his  intention  to  divert  such 
milk,  and  supply  the  date  and  name  of  plant  to  which  such  milk  is 
to  be  diverted. 

An  "approved"  plant  shall  be  considered  to  be  an  unregulated  plant 
and  shall  be  subject  to  only  the  reporting  provisions  of  this  order 
as  may  be  required  by  the  market  administrator  during  any  month  in 
which  it  is  determined  by  the  Secretary  that: 

at    A  greater  proportion  of  Class  I  milk  is  disposed  of  in  the 
marketing  area  of  another  Federal  order  than  is  disposed  of 
to  specified  outlets  in  the  Shreveport  marketing  area,  and 

b.    Such  plant  is  subject  to  the  classification  and  pricing 
provision  of  the  other  Federal  order. 
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